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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any
legislation, Act, regulation, rules, guidelines or our Articles of Association, Memorandum of Association, policies
shall be to such legislation, Act or regulation, as amended from time to time and any reference to a statutory
provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the
extent applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the
SEBI Listing Regulations, the SCRA, the Depositories Act or the rules and regulations made thereunder.

”

Notwithstanding the foregoing, terms used in “Statement of Special Tax Benefits”, “Restated Consolidated
Financial Statements”, “Description of Equity Shares and Terms of the Articles of the Association”, “Outstanding
Litigations and Material Developments” and “Key Regulations and Policies in India, “Industry Overview”, “Basis
for Issue Price” “Our Business” and “Issue Procedure” beginning on pages 103, 229, 386, 309, 193, 106, 98,

175 and 363 respectively, shall have the meaning ascribed to such terms in these respective sections.

General Terms

Term Description

“Vraj Iron and Steel Limited” or| Vraj Iron and Steel Limited incorporated under the Companies Act, 1956
“our Company” or “the Company” | and having its Registered Office at First Floor, Plot No 63& 66, Ph No 113,

or “the Issuer” Mother Teresa Ward No. 43, Jalvihar Colony, Raipur, Chhattisgarh, India,
492001

“we” or “us” or “our” Unless the context otherwise indicates or implies, refers to our Company.

“you”, “your” or “yours” Prospective investors in this Issue.

Company Related Terms

Term Description

. o Articles of association of our Company, as amended.
“Articles of Association” or pany,

“AOA”

Vraj Metaliks Private Limited, the associate company of our Company in
terms of Section 2(6) of the Companies Act, 2013.

Audit Committee The committee of the Board of Directors constituted as the Company’s Audit
Committee in accordance with Regulation 18 of the SEBI Listing
Regulations and Section 177 of the Companies Act, 2013 read with the
Companies (Meetings of Board and its Powers) Rules, 2014, as described in
“Our Management — Committees of the Board” beginning on page 214

Associate

“Auditors” or “Statutory Auditors” | Statutory auditors of our Company, namely, M/s. Amitabh Agrawal & Co.,
Chartered Accountants.

Bilaspur Plant Land bearing Khasara No- 252, 253, 248/2, 249/3, 251/2, 251/3, 251/4,
249/2,279/3, 279/4, 281/3, 275/2, 251/1, 257, 246, 266, 264, 278/1, 281/2,
250, 248/1, 278/2, 281/1, 265, 280, 249/1, 279/2, 286/2, 286/1, 288/3, 289/3,
255, 279/1, 286/3, 245/2, 276, 415, 416, 417, 259/1, 259/3, 259/5, 259/4,
258/1, 258/2, 260/3, 411/8, 413/1, 413/2 and 247/1 located at Village-
Dighora, District-Bilaspur-495002, Chhattisgarh, India.

Board/Board of Directors / our|The Board of Directors of our Company unless otherwise specified or any

Board committee constituted thereof, as described in “Our Management - Board of
Directors” on page 208.

CareEdge Advisory CARE Analytics and Advisory Private Limited

CareEdge Report The report entitled “Industry Report on Steel Industry” dated December 26,

2023, prepared by CareEdge Advisory.
The CareEdge Report has been commissioned and paid for by our Company
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Term Description
and has been exclusively prepared for the purpose of the Issue. The
CareEdge Report is also available on the website of the Company at
CFO Chief Financial Officer of our Company being Shriram Verma. For further
details see, “Our Management - Key Managerial Personnel” on page 217.
Chairman The Chairman of Board of Directors, being Vijay Anand Jhanwar. For
further details see, “Our Management — Board of Directors” on page 208.
Company Secretary and | Company Secretary and Compliance Officer of our Company being Priya

Compliance Officer

Namdeo. For further details see, “Our Management - Key Managerial
Personnel” on page 217.

Corporate Social Responsibility
Committee” or “CSR Committee”

Corporate social responsibility committee of our Board, as described in “Our
Management — Committees of the Board” beginning on page 214 constituted
in accordance with the Companies Act, 2013.

Director(s)

Director(s) on the Board.

Equity Shares

Equity shares of our Company of face value of < 10/- each unless otherwise
specified in the context thereof.

“Executive Director” or “Whole-
time Director”

A whole-time director / executive director of our Company. For further
details, see “Our Management — Board of Directors” beginning on page 208.

Expansion Project

The proposed expansion of the Bilaspur Plant as discussed in the “Objects of
the Issue” on page 84.

Group Company(ies)

Group company(ies) of our Company, identified in terms of SEBI ICDR
Regulations. For details of our Group Companies, see “Our Group
Companies” beginning on page 224.

Independent Directors

Independent Directors on our Board, who are eligible to be appointed as
independent directors under the provisions of the Companies Act, 2013 and
the SEBI Listing Regulations. For details of the Independent Directors, see
“Our Management — Board of Directors” beginning on page 208.

ISIN

International Securities Identification Number of our Company i.e.
INE0S2V01010.

Key Managerial Personnel (KMP)

Key managerial personnel of our Company in terms of Regulation 2(1) (bb)
of the SEBI ICDR Regulations and Section 2(51) of the Companies Act and
as disclosed in “Our Management - Key Managerial Personnel and Senior
Management” on page 217.

MD or Managing Director

The managing director of our Company, Vijay Anand Jhanwar as disclosed
in “Our Management — Board of Directors” beginning on page 208.

Materiality Policy

The policy adopted by our Board pursuant to its resolution dated December
23, 2023 for identification of: (a) material outstanding litigations; (b) Group
Company (ies); and (c) material creditors, in accordance with the disclosure
requirements under the SEBI ICDR Regulations and for the purpose of
disclosure in the Draft Red Herring Prospectus, the Red Herring Prospectus
and Prospectus.

MOA/ Memorandum/
“Memorandum of Association” or
€‘M0A7’

The Memorandum of Association of our Company, as amended.

Nomination and Remuneration
Committee

The nomination and remuneration committee of our Board, as described in
“Our Management- Committees of the Board” on page 214 constituted in
accordance with the Companies Act, 2013 and SEBI Listing Regulations.

Non-Executive Director

A Director, not being a Whole-time Director or Managing Director. or
further details, see “Our Management - Board of Directors” beginning on
page 208.

Promoter(s)

Unless the context otherwise requires, refers to Gopal Sponge and Power
Private Limited, V. A. Transport Private Limited and Vijay Anand Jhanwar.
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Term

Description

Promoter Group

The persons and entities constituting the promoter group of our Company in
terms of Regulation 2(1)(pp) of the SEBI ICDR Regulations, as disclosed in
“Our Promoters and Promoter Group” beginning on page 219.

Raipur Plant Land bearing Plot No- 38, 39, 40,41,48, 49, 50, 51,52,42 and 47 located at
Village Siltara, Phase-2, Dist.-Raipur-493111, Chhattisgarh.
Registered Office The registered office of our Company situated at First Floor, Plot No 63&

66, Ph No 113, Mother Teresa Ward No. 43, Jalvihar Colony, Raipur,
Chhattisgarh, India, 492001.

Registrar of Companies or RoC

Registrar of Companies, Chhattisgarh.

Statements

Restated Consolidated Financial

The restated consolidated financial statements of our Company and our
Associate comprising the restated consolidated summary statements of assets
and liabilities as at June 30, 2023, March 31, 2023, March 31, 2022 and
March 31, 2021 and the restated consolidated summary statements of profit
and loss (including other comprehensive income), cash flows and changes in
equity for the three months period ended June 30, 2023 and financial years
ended March 31, 2023, March 31, 2022 and March 31, 2021 together with
the summary statement of significant accounting policies, and other
explanatory information thereon, each derived from the audited financial
statements of our Company and its Associate for the three months period
ended June 30, 2023 and financial years ended March 31, 2023, March 31,
2022 and March 31, 2021, prepared in accordance with Ind AS, and restated
in accordance with the requirements of Section 26 of Part I of Chapter III of
the Companies Act, SEBI ICDR Regulations and the Guidance Note on
“Reports in Company Prospectuses (Revised 2019)” issued by ICAIL as
amended from time to time.

Shareholders

The equity shareholders of our Company whose names are entered into (i)
the register of members of our Company; or (ii) the records of a depository
as a beneficial owner of Equity Shares.

Stakeholders’ Relationship
Committee

The stakeholders’ relationship committee of our Board, as described in “Our
Management- Committees of the Board” on page 214.

TEV Report

The report entitled “Techno Economic Viability Report on the expansion
project of the Company for setting up of 350 TPD Sponge Iron unit having
installed capacity of 1,15,500 MTPA along with 15 MW WHRB based
Captive Power Plant and 15T X 3 Nos Induction Furnace Division having
installed capacity of 1,53,000 MTPA along with Continuous Casting
Machine (CCM) in the existing premises of the Company located at Bilaspur
Division in Village Dighora, Tehsil: Takhatpur, District Bilaspur,
Chhattisgarh” dated December 20, 2023, prepared by Frontline Consultants
Private Limited.

Issue Related Terms

Term Description
Abridged Prospectus Abridged Prospectus means a memorandum cogtaining salient features of a
prospectus as may be specified by the SEBI in this behalf.
Acknowledgement Slip The slip or document issued by a Designated Intermediary to a Bidder as

proof of registration of the Bid cum Application Form.

Allot / Allotment /Allotted

Unless the context otherwise requires, allotment of the Equity Shares
pursuant to the Issue of Equity Shares to the successful Applicants.

Allotment Advice Note or advice or intimation of Allotment sent to the Bidders who have been
or are to be Allotted the Equity Shares after the Basis of Allotment has been
approved by the Designated Stock Exchange.

Allottee A successful Bidder to whom the Equity Shares are Allotted.

Anchor Investor

A Qualified Institutional Buyer, who applied under the Anchor Investor
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Term Description
Portion with a minimum Bid of ¥100 million in accordance with the
requirements specified in the SEBI ICDR Regulations and the Red Herring
Prospectus.
“Anchor Escrow Account opened with Anchor Escrow Bank for the Issue and in whose favour

Account(s)” or “Escrow
Account(s)”

the Anchor Investors will transfer money through direct credit or NEFT or
RTGS in respect of the Bid Amount when submitting a Bid.

Anchor Investor Allocation Price

The price at which the Equity Shares will be allocated to the Anchor
Investors in terms of the Red Herring Prospectus and Prospectus, which will
be decided by our Company, in consultation with the BRLM, during the
Anchor Investor Bidding Date.

Anchor Investor Application Form

The form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in
terms of the Red Herring Prospectus and Prospectus.

“Anchor Investor Bid/Issue
Period” or “Anchor Investor
Bidding Date”

[e] being 1 (one) Working Day prior to the Bid/Issue Opening Date, on
which Bids by Anchor Investors shall be submitted, prior to and after which
the BRLMs will not accept any Bids from Anchor Investors and allocation to
Anchor Investors shall be completed.

Anchor Investor Issue Price

The final price at which the Equity Shares will be Allotted to the Anchor
Investors in terms of the Red Herring Prospectus and the Prospectus, which
price will be equal to or higher than the Issue Price but not higher than the
Cap Price. The Anchor Investor Issue Price will be decided by our Company,
in consultation with the BRLM.

Anchor Investor Pay-in Date

With respect to the Anchor Investor(s), it shall be the Anchor Investor
Bidding Date, and in the event the Anchor Investor Allocation Price is lower
than the Issue Price, a date not later than 2 (two) Working Days after the Bid/
Issue Closing Date.

Anchor Investor Portion

Up to 60% of the QIB Portion, which may be allocated by our Company in
consultation with the BRLM, to the Anchor Investors on a discretionary
basis, in accordance with the SEBI ICDR Regulations. One-third of the
Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price, in accordance with the SEBI ICDR
Regulations.

“Application Supported by
Blocked Amount” or “ASBA”

An application, whether physical or electronic, used by ASBA Bidders to
make a Bid by authorizing an SCSB to block the Bid Amount in the ASBA
Account and will include applications made by UPI Bidders using UPI,
where the Bid Amount will be blocked upon acceptance of UPI Mandate
Request by UPI Bidders using the UPI Mechanism.

ASBA Account

A bank account maintained with an SCSB and specified in the Bid cum
Application Form which will be blocked by such SCSB to the extent of the
appropriate Bid Amount in relation to a Bid by a Bidder (other than a Bid by
an Anchor Investor) and includes a bank account maintained by a UPI Bidder
linked to a UPI ID, which will be blocked upon acceptance of a UPI Mandate
Request made by UPI Bidders using the UPI Mechanism.

ASBA Bidders

All Bidders except Anchor Investors.

ASBA Form

An application form, whether physical or electronic, used by ASBA Bidders
which will be considered as the application for Allotment in terms of the Red
Herring Prospectus.

Banker(s) to the Issue

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Issue
Account Bank(s) and Sponsor Bank.

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders under
the Issue, as described in “Issue Procedure” beginning on page 363.

Bid

An indication to make an offer during the Bid/Issue Period by an ASBA
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Term

Description

Bidder pursuant to submission of the ASBA Form, or during the Anchor
Investor Bid/Issue Period by an Anchor Investor pursuant to submission of
the Anchor Investor Application Form, to subscribe to or purchase the Equity
Shares of our Company at a price within the Price Band, including all
revisions and modifications thereto as permitted under the SEBI ICDR
Regulations. The term “Bidding” shall be construed accordingly.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application
Form and payable by the Bidder and, in the case of RIIs Bidding at the Cut
off Price, the Cap Price multiplied by the number of Equity Shares Bid
for by such RIls and mentioned in the Bid cum Application Form and
payable by the Bidder or blocked in the ASBA Account of the ASBA
Bidders, as the case maybe, upon submission of the Bid in the Issue, as
applicable.

Bid cum Application Form

The form in terms of which the Bidder shall make a Bid and which shall be
considered as the application for the Allotment pursuant to the terms of the
Red Herring Prospectus, which, means the Anchor Investor Application
Form or the ASBA Form, as the context requires.

Bid Lot

[e] Equity Shares and in multiples of [®] Equity Shares thereafter.

Bid/Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, the date
after which the Designated Intermediaries will not accept any Bids, being
[e], which shall be notified in all editions of English national daily
newspaper, [®], all editions of Hindi national daily newspaper, [®] a (Hindi
being the regional language of Raipur, where our Registered Office is
located).

In case of any revisions, the extended Bid/ Issue Closing Date will be widely
disseminated by notification to the Stock Exchanges, by issuing a public
notice, and also by indicating the change on the websites of the Book
Running Lead Manager and at the terminals of the other members of the
Syndicate and by intimation to the Designated Intermediaries and the
Sponsor Bank.

Our Company, in consultation with the Book Running Lead Manager, may
consider closing the Bid/Issue Period for QIBs one Working Day prior to the
Bid/Issue Closing Date in accordance with the SEBI ICDR Regulations.

Bid/Issue Opening Date

Except in relation to any Bids received from the Anchor Investors, the date
on which the Designated Intermediaries shall start accepting Bids, being [®]
which shall be notified in all editions of English national daily newspaper,
[e], all editions of Hindi national daily newspaper, [®] (Hindi being the
regional language of Raipur, where our Registered Office is located).

In case of any revision, the extended Bid/Issue Opening Date will also be
widely disseminated by notification the Stock Exchanges, by issuing a public
notice, and also by indicating the change on the website of the Book Running
Lead Manager and at the terminals of the other members of the Syndicate
and by intimation to the Designated Intermediaries and the Sponsor Bank(s).

Bid/Issue Period

Except in relation to the Anchor Investors, the period between the Bid/Issue
Opening Date and the Bid/Issue Closing Date, inclusive of both days, during
which prospective Bidders can submit their Bids, including any revisions
thereof, in accordance with the SEBI ICDR Regulations, provided that such
period shall be kept open for a minimum of 3 (three) Working Days.

Our Company, in consultation with the BRLM, may consider closing the
Bid/ Issue Period for QIBs one Working Day prior to the Bid/ Issue Closing
Date in accordance with the SEBI ICDR Regulations.

In cases of force majeure, banking strike or similar circumstances, our
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Term

Description

Company may, for reasons to be recorded in writing, extend the Bid/Issue
Period for a minimum of three Working Days, subject to overall
Bid/Issue Period not exceeding 10 (ten) Working Days.

Bidder / Investor/ Applicant

Any prospective investor who made a Bid pursuant to the terms of the Red
Herring Prospectus and the Bid cum Application Form and unless otherwise
stated or implied and includes an Anchor Investor.

Bidding Centers

Centers at which the Designated Intermediaries accepted the Bid cum
Application Forms, being the Designated SCSB Branch for SCSBs, Specified
Locations for the Syndicate, Broker Centers for Registered Brokers,
Designated RTA Locations for RTAs and Designated CDP Locations for
CDPs.

Book Building Process

The book building process as described in Part A of Schedule XIII of the
SEBI ICDR Regulations, in terms of which the Issue is being made.

“Book Running Lead Manager” or
‘4BMM”

The book running lead manager to the Issue namely, Aryaman Financial
Services Limited, SEBI registered Category-I Merchant Banker.

Broker Centers

Broker centers of the Registered Brokers, where Bidders (other than Anchor
Investors) submitted the ASBA Forms. The details of such Broker centers,
along with the names and contact details of the Registered Brokers are
available on the website of the Stock Exchanges at www.bseindia.com and
www.nseindia.com.

“CAN” or “Confirmation of

Notice or intimation of allocation of the Equity Shares sent to Anchor

Allocation Note” Investors, who have been allocated the Equity Shares, after the Anchor
Investor Bid/Issue Period.
Cap Price The higher end of the Price Band, above which the Issue Price and the

Anchor Investor Issue Price will not be finalized and above which no Bids
will be accepted, including any revisions thereof. The Cap Price shall be at
least 105% of the Floor Price and shall not be more than 120% of the Floor
Price.

Cash Escrow and Sponsor Bank
Agreement

Agreement dated [®] entered into by our Company, the Registrar to the Issue,
the BRLM, the Syndicate Member, and the Bankers to the Issue for
collection of the Bid Amounts from Anchor Investors, transfer of funds to the
Public Issue Account and where applicable, refund of the amounts collected
from Bidders, on the terms and conditions thereof, in accordance with the
UPI Circulars.

Client ID Client identification number maintained with one of the Depositories in
relation to dematerialised account.
“Collecting Depository A depository participant, as defined under the Depositories Act, 1996 and

Participant” or “CDP”

registered under Section 12 (1A) of the SEBI Act and who is eligible to
procure Bids at the Designated CDP Locations in terms of circular no. CIR
/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Compliance Officer

The Company Secretary of our Company, Priya Namdeo.

Controlling Branches

Such branches of SCSBs which coordinate Bids under the Issue with the
BRLM, the Registrar and the Stock Exchanges, a list of which is available on
the website of SEBI at http://www.sebi.gov.in.

Cut-off Price

Issue Price, authorized by our Company, in consultation with the BRLM
which shall be any price within the Price Band. Only Retail Individual
Bidders are entitled to Bid at the Cut-off Price. QIBs and Non-Institutional
Bidders are not entitled to Bid at the Cut-off Price.

Demographic Details

Details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation and bank account details and UPI
ID, wherever applicable.

Depository / Depositories

A depository registered with SEBI under the SEBI (Depositories and
Participant) Regulations, 1996.

Depository Participant / DP

A depository participant as defined under the Depositories Act.
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Term

Description

Designated CDP Locations

Such locations of the CDPs where Bidders submitted the ASBA Forms and
in case of RIIs only ASBA Forms with UPI. The details of such Designated
CDP Locations, along with names and contact details of the Collecting
Depository Participants eligible to accept ASBA Forms are available on the
websites of the  Stock  Exchanges (www.bseindia.com  and
www.nseindia.com).

Designated Date

The date on which the Escrow Collection Banks transfer funds from the
Escrow Accounts to the Public Issue Account or the Refund Account, as the
case may be, and/or the instructions are issued to the SCSBs (in case of UPI
Bidders using the UPI Mechanism, where made available, instruction issued
through the Sponsor Banks) for the transfer of amounts blocked by the
SCSBs in the ASBA Accounts to the Public Issue Account or the Refund
Account, as the case may be, in terms of the Draft Red Herring Prospectus,
after finalization of the Basis of Allotment in consultation with the
Designated Stock Exchange, following which the Board of Directors may
Allot Equity Shares to successful Bidders in the Issue.

Designated Intermediary(ies)

Collectively, the Syndicate, Sub-Syndicate Members/agents, SCSBs,
Registered Brokers, CDPs and RTAs, who are authorised to collect Bid
cum Application Forms from the Bidders in the Issue.

In relation to ASBA Forms submitted by RIls and NIIs with an application
size of upto ¥ 500,000 (not using the UPI Mechanism) authorizing an SCSB
to block the Bid Amount in the ASBA Account, Designated Intermediaries
shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount
will be blocked upon acceptance of UPI Mandate Request by such UPI
Bidders using the UPI Mechanism, Designated Intermediaries shall mean
Syndicate, sub-syndicate, Registered Brokers, CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and NIIs (not using the UPI
Mechanism), Designated Intermediaries shall mean SCSBs, Syndicate, sub-
syndicate, Registered Brokers, CDPs and RTAs.

Designated RTA Locations

Such locations of the CRTAs/RTAs where Bidders can submit the Bid cum
Application Forms. The details of such Designated RTA Locations, along
with names and contact details of the RTAs eligible to accept ASBA Forms
are available on the respective of the Stock Exchanges (www.bseindia.com
and www.nseindia.com)

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Forms (other than
ASBA Forms submitted by RIIs where the Bid Amount will be blocked upon
acceptance of UPI Mandate Request by such RII using the UPI Mechanism),
a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or
at such other website as may be prescribed by SEBI from time to time.

Designated Stock Exchange

[e]

DP ID

Depository Participant’s identity number.

“Draft Red Herring Prospectus” or
“DRHP”

The draft red herring prospectus dated December 28, 2023 issued in
accordance with the SEBI ICDR Regulations, which does not contain
complete particulars of the price at which the Equity Shares will be Allotted
and the size of the Issue, including any addenda or corrigenda thereto.

Eligible FPIs FPIs that are eligible to participate in this Issue in terms of applicable laws,
other than individuals, corporate bodies and family offices.
Eligible NRI(s) A non-resident Indian, under Schedule 3 and Schedule 4 of the FEMA Non-

Debt Rules, from jurisdictions outside India where it is not unlawful to make
an offer or invitation under the Issue and in relation to whom the Bid cum
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Term

Description

Application Form and the Red Herring Prospectus will constitute an
invitation to subscribe to the Equity Shares.

Escrow Account(s)

Account opened with the Escrow Collection Bank and in whose favor the
Anchor Investors transferred money through direct
credit/NEFT/RTGS/NACH in respect of the Bid Amount when submitting a
Bid.

“Escrow Collection Bank(s)” or
“Anchor Escrow Bank”

Banks which are clearing members and registered with SEBI as bankers to an
issue under the Securities and Exchange Board of India (Bankers to an Issue)
Regulations, 1994 and with whom the Escrow Accounts will be opened, in
this case being [e].

First/ Sole Bidder

Bidder whose name shall be mentioned in the Bid cum Application Form or
the Revision Form and in case of joint Bids, whose name shall also appear as
the first holder of the beneficiary account held in joint names.

Floor Price

The lower end of the Price Band, subject to any revision thereto, at or above
which the Issue Price and the Anchor Investor Issue Price will be finalised
and below which no Bids will be accepted and which shall not be less than
the face value of the Equity Shares.

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1)(1ll) of the SEBI ICDR
Regulations.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12
of the Fugitive Economic Offenders Act, 2018.

General Information Document

The General Information Document for investing in public issues prepared
and issued in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI
Circulars, as amended from time to time. The General Information Document
shall be available on the websites of the Stock Exchanges and the BRLM.

Issue

The initial public offering of up to [e] Equity Shares of face value of 210
each for cash at a price of X [®] each, aggregating up to X 1,710.00 million.

Our Company, in consultation with the BRLM, may consider a Pre-IPO
Placement of up to [®] Equity Shares aggregating up to X 340.00 million
prior to filing of the Red Herring Prospectus with the RoC. The Pre-IPO
Placement, if undertaken, will be at a price to be decided by our Company, in
consultation with the BRLM. If the Pre-IPO Placement is undertaken, the
number of Equity Shares issued pursuant to the Pre-IPO Placement will be
reduced from the Issue, subject to a minimum of at least 25% of the post-
Issue paid-up Equity Share capital of our Company being offered to the
public.

Issue Agreement

Agreement dated December 23, 2023 between our Company and the BRLM
pursuant to which certain arrangements have been agreed to in relation to the
Issue.

Issue Price

The final price at which Equity Shares will be Allotted to successful Bidders,
other than Anchor Investors. Equity Shares will be Allotted to Anchor
Investors at the Anchor Investor Issue Price in terms of this Draft Red
Herring Prospectus. The Issue Price will be decided by our Company, in
consultation with the BRLM on the Pricing Date, in accordance with the
Book Building Process and in terms of this Draft Red Herring Prospectus.

Issue Proceeds

The proceeds of the Issue, which shall be available to our Company. For
further information about use of the Issue Proceeds, see “Objects of the
Issue” beginning on page 84.

Mobile Applications

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y
es&intmld=43 or such other website as may be updated from time to time,
which may be used by RlIs to submit Bids using the UPI Mechanism.
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Term

Description

Monitoring Agency

[e]

Monitoring Agency Agreement

The agreement to be entered into between our Company and the Monitoring
Agency.

Mutual Funds

Mutual funds registered with SEBI under the Securities and Exchange Board
of India (Mutual Funds) Regulations, 1996.

Mutual Fund Portion

5% of the Net QIB Portion (excluding the Anchor Investor Portion), or [e]
Equity Shares which shall be available for allocation to Mutual Funds only
on a proportionate basis, subject to valid Bids being received at or above the
Issue Price.

Net Proceeds

Proceeds of the Issue less the Issue related expenses. For further information
about use of the Issuer Proceeds and the Issue related expenses, see “Objects
of the Issue” beginning on page 84.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to
the Anchor Investors.

Non-Institutional Portion

The portion of the Net Issue being not less than 15% of the Net Issue
consisting of [®]" Equity Shares, available for allocation to Non-Institutional
Bidders, on a proportionate basis. The allocation to each Non-Institutional
Investor shall not be less than T 200,000 subject to availability of Equity
Shares in the Non-Institutional Portion, and the remaining Equity Shares, if
any, shall be allocated on a proportionate basis, subject to valid Bids being
received at or above the Issue Price, in accordance with the SEBI ICDR
Regulations. Further, (a) one third of the portion available to Non-
Institutional Investors shall be reserved for applicants with application size of
more than ¥ 200,000 and up to T 1,000,000; and (b) two third of the
portion available to Non-Institutional Investors shall be reserved for
applicants with application size of more than % 1,000,000, provided that the
unsubscribed portion in either of the sub-categories specified in clauses (a) or
(b), may be allocated to applicants in the other sub-category of Non-
Institutional Investors, subject to valid Bids being received at or above the
Issue Price.

*Subject to finalization of Basis of Allotment

Non-Institutional Investors/Non-
Institutional Bidders/NIIs/NIBs

All Bidders, including FPIs other than individuals, corporate bodies and
family offices, registered with the SEBI that are not QIBs (including Anchor
Investors) or Retail Individual Investors and who have Bid for Equity Shares
for an amount of more than ¥ 200,000 (but not including NRIs other than
Eligible NRIs).

Non-Resident

A person resident outside India, as defined under FEMA and includes NRIs,
FPIs and FVCIs.

“Non-Resident Indians” or
“NRI(S)”

A person resident outside India, as defined under FEMA and includes NRIs,
FPIs and FVCIs.

OCB/ Overseas Corporate Body

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under the Foreign Exchange Management
(Deposit) Regulations, 2000, as amended from time to time. OCBs are not
allowed to invest in this Issue.

Person or Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, Company,
partnership firm, limited liability partnership firm, joint venture, or trust or
any other entity or organization validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires.

Pre-IPO Placement

Our Company, in consultation with the BRLM, may consider a Pre-IPO
placement of its up to [®] Equity Shares aggregating up to X 340.00 million
prior to filing of the Red Herring Prospectus with the RoC. The Pre-IPO
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Term

Description

Placement, if undertaken, will be at a price to be decided by our Company, in
consultation with the BRLM. If the Pre-IPO Placement is undertaken, the
number of Equity Shares issued pursuant to the Pre-IPO Placement will be
reduced from the Issue, subject to compliance with Rule 19(2)(b) of the
SCRR. Details of Pre-IPO Placement, if undertaken, shall be included in the
Red Herring Prospectus.

Price Band

Price band of a minimum price of X [e] per Equity Share (Floor Price) and
the maximum price of ¥ [®] per Equity Share (Cap Price) including any
revisions thereof.

The Price Band and the minimum Bid Lot size for the Issue will be decided
by our Company in consultation with the BRLM, and will be advertised, at
least 2 (two) Working Days prior to the Bid/Issue Opening Date, in [®]
editions of [e], an English national daily newspaper and [®] editions of [@], a
Hindi national daily newspaper, (Hindi also being the regional language of
Raipur, where our Registered Office is located), each with wide circulation
and shall be made available to the Stock Exchanges for the purpose of
uploading on their respective websites.

Pricing Date

The date on which our Company in consultation with the BRLM, will
finalize the Issue Price.

Prospectus

Prospectus dated [@] to be filed with the RoC for this Issue on or after the
Pricing Date in accordance with Sections 26 and 32 of the Companies Act,
2013 and the SEBI ICDR Regulations containing, inter alia, the Issue Price
that is determined at the end of the Book Building Process, the size of the
Issue and certain other information, including any addenda or corrigenda
thereto.

Public Issue Account

Bank account opened with the Public Issue Account Bank under Section
40(3) of the Companies Act, 2013, to receive monies from the Escrow
Account and ASBA Accounts on the Designated Date.

Public Issue Account Bank

The bank with which the Public Issue Account is opened for collection of
Bid Amounts from Escrow Account and ASBA Account on the Designated
Date, in this case being [e].

“QIB Category” or “QIB Portion”

The portion of the Net Issue (including the Anchor Investor Portion) being
not less than 50% of the Net Issue consisting of [e@]* Equity Shares which
shall be available for allocation to QIBs (including Anchor Investors),
subject to valid Bids being received at or above the Issue Price or Anchor
Investor Issue Price (for Anchor Investors).

*Subject to finalization of Basis of Allotment

“Qualified Institutional Buyers” or
“QIBs” or “QIB Bidders”

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the
SEBI ICDR Regulations.

“Red Herring Prospectus” or
‘$RHP9’

The Red Herring Prospectus dated [e] issued in accordance with Section 32
of the Companies Act 2013 and the SEBI ICDR Regulations, which did not
have complete particulars of the price at which the Equity Shares shall be
Allotted and which was filed with the RoC at least 3 (three) Working Days
before the Bid /Issue Opening Date and became the Prospectus after filing
with the RoC after the Pricing Date, including any addenda or corrigenda
thereto.

Refund Account The account opened with the Refund Bank, from which refunds, if any, of
the whole or part of the Bid Amount to the Anchor Investors shall be made.

Refund Bank The bank which is a clearing member registered with SEBI under the SEBI
BTI Regulations, with whom the Refund Account has been opened, in this
case being [e].

Registered Brokers Stock brokers registered with the stock exchanges having nationwide

terminals, other than the BRLM and the Syndicate Members and eligible to
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Term Description
procure Bids in terms of circular number CIR / CFD / 14 / 2012 dated
October 14, 2012, issued by SEBI.
Registrar Agreement The agreement dated December 23, 2023 between our Company and the

Registrar to the Issue in relation to the responsibilities and obligations of the
Registrar to the Issue pertaining to the Issue.

Registrar and Share Transfer
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to
procure Bids at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, and the UPI
circular, as per the lists available on the websites of BSE and NSE

“Registrar to the Issue” or
“Registrar”

Big Share Services Private Limited.

Retail Portion

The portion of the Net Issue being not less than 35% of the Net Issue
comprising of [@]* Equity Shares which shall be available for allocation to
Retail Individual Bidders in accordance with the SEBI ICDR Regulations,
which shall not be less than the minimum Bid Lot, subject to valid Bids
being received at or above the Issue Price.

*Subject to finalization of Basis of Allotment.

Retail Individual Investors /
RlIIs/Retail Individual
Bidders/RIBs

Bidders (including HUFs and Eligible NRIs) whose Bid Amount for Equity
Shares in the Issue was not more than 3200,000 in any of the bidding options
in the Issue (including HUFs applying through their karta and Eligible NRIs
and does not include NRIs other than Eligible NRIs).

Revision Form

The form used by the Bidders to modify the quantity of Equity Shares or the
Bid Amount in any of their Bid cum Application Forms or any previous
Revision Form(s), as applicable. Non-Institutional Investors bidding in the
Non-Institutional Portion are not permitted to withdraw their Bid(s) or lower
the size of their Bid(s) (in terms of quantity of Equity Shares or the Bid
Amount) at any stage. RIls can revise their Bids during Bid / Issue period
and withdraw their Bids until Bid / Issue Closing Date.

“Self-Certified Syndicate Bank(s)”

or “SCSB(s)”

(i) The banks registered with the SEBI which offer the facility of ASBA
and the list of which is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised
Fpi=yes&intmld=34) and updated from time to time and at such other
websites as may be prescribed by SEBI from time to time.

(i1)) The banks registered with SEBI, enabled for UPI Mechanism, a list of
which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedF
pi=yes&intmld=40.

Applications through UPI in the Issue can be made only through the SCSBs
mobile applications whose name appears on the SEBI website. A list of
SCSBs and mobile application, which, are live for applying in public issues
using UPI Mechanism is provided as Annexure ‘A’ to the SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The list is
available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=ye
s&intmld=43 and updated from time to time and at such other websites as
may be prescribed by SEBI from time to time.

Specified Locations

Bidding centers where the Syndicate shall accept Bid cum Application Forms
from Bidders, a list of which is included in the Bid cum Application Form.

Sponsor Bank(s)

The Banker(s) to the Issue which is registered with SEBI and is eligible to
act as a Sponsor Bank in a public issue in terms of applicable SEBI
requirements and has been appointed by the Company, in consultation with
the BRLM to act as a conduit between the Stock Exchanges and NPCI to
push the UPI Mandate Request in respect of UPI Bidders as per the UPI
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Term

Description

Mechanism and carry out other responsibilities in terms of the UPI Circulars,
in this case being [e].

Stock Exchanges

Collectively, BSE Limited and National Stock Exchange of India Limited.

Syndicate Agreement

Agreement to be entered into among our Company, the Registrar to the Issue,
the BRLM and the Syndicate Members in relation to collection of Bid cum
Application Forms by Syndicate.

Syndicate Members

Syndicate members to the Issue as defined under Regulation 2(1)(hhh) of the
SEBI ICDR Regulations (other than the BRLM), in this case [®].

Syndicate or members of the
Syndicate

Together, the BRLM and the Syndicate Members.

Systemically Important Non-
Banking Financial Company

Systemically important non-banking financial company as defined under
Regulation 2(1)(iii) of the SEBI ICDR Regulations.

Underwriters

The BRLM and the Syndicate Members

Underwriting Agreement

The agreement dated [®] among the Underwriters and our Company to be
entered into on or after the Pricing Date but prior to filing of Prospectus.

UPI

Unified payments interface which is an instant payment mechanism,
developed by NPCI.

UPI Bidders

Collectively, individual investors applying as (i) Retail Individual Investors
in the Retail Portion; and (ii) Non-Institutional Bidders with an application
size of up to ¥ 500,000 in the Non-Institutional Portion, and Bidding under
the UPI Mechanism through ASBA Form(s) submitted with Syndicate
Members, Registered Brokers, Collecting Depository Participants and
Registrar and Share Transfer Agent.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April
5, 2022 issued by SEBI, all individual investors applying in public issues
where the application amount is up to X 500,000 shall use UPI and shall
provide their UPI ID in the Application Form submitted with: (i) a syndicate
member, (ii) a stock broker registered with a recognized stock exchange
(whose name is mentioned on the website of the stock exchange as eligible
for such activity), (iii) a depository participant (whose name is mentioned on
the website of the stock exchange as eligible for such activity), and (iv) a
registrar to an issue and share transfer agent (whose name is mentioned on
the website of the stock exchange as eligible for such activity)

UPI Circulars

Circular number CIR/CFD/POLICYCELL/11/2015 dated November 10,
2015 issued by SEBI, as amended by its Circular number
SEBI/HO/CED/DIL/CIR/2016/26 dated January 21, 2016 and Circular
number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018
issued by SEBI as amended or modified by SEBI from time to time,
including Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April
3, 2019, Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June
28, 2019, Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July
26, 2019, Circular number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated
November 8, 2019, Circular number SEBI/HO/CFD/DIL2/CIR/P/2020/50
dated March 30, 2020, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 as
amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51
dated April 20, 2022, SEBI circular no. SEBI/ HO/CFD/DIL2/CIR/2022/75
dated May 30, 2022, SEBI master circular no.SEBI/HO/CFD/PoD-
2/P/CIR/2023/00094 dated June 21, 2023, SEBI circular. No.
SEBI/HO/CFD/TPD1 /CIR/P/2023/140 dated August 9, 2023 along with the
circular issued by the National Stock Exchange of India Limited having
reference no. 25/2022 dated August 3, 2022 and the circular issued by BSE
Limited having reference no. 20220803-40 dated August 3, 2022 and any
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Term

Description

subsequent circulars or notifications issued by SEBI or the Stock Exchanges
in this regard and any other circulars issued by SEBI or any other
governmental authority in relation thereto from time to time.

UPIID

ID created on the UPI for single-window mobile payment system developed
by the NPCIL.

UPI Mandate Request

A request (intimating the UPI Bidders, by way of a notification on the UPI
application and by way of a SMS directing the UPI Bidders to such UPI
application) to the UPI Bidders initiated by the Sponsor Bank to authorise
blocking of funds equivalent to the Bid Amount in the relevant ASBA
Account through the UPI, and the subsequent debit of funds in case of
Allotment.

UPI Mechanism

The Bidding mechanism that is used by Retail Individual Investors to make
Bids in the Issue in accordance with the UPI Circulars to make as ABA bid
in the Issue.

UPI PIN

Password to authenticate UPI transaction.

Wilful Defaulter

A wilful defaulter as defined in Regulation 2(1)(1ll) of the SEBI ICDR
Regulations.

Working Day

All days on which commercial banks in Mumbai, India are open for business,
provided however, for the purpose of announcement of the Price Band and
the Bid/Issue Period, “Working Day” shall mean all days, excluding all
Saturdays, Sundays and public holidays on which commercial banks in
Raipur and Mumbeai, India are open for business and the time period between
the Bid/Issue Closing Date and listing of the Equity Shares on the Stock
Exchanges, “Working Day” shall mean all trading days of the Stock
Exchanges excluding Sundays and bank holidays in India in accordance with
circulars issued by SEBI, including UPI Circulars

Technical / Industry related terms

Term Description
IMF International Monetary Fund
GDP Gross Domestic Product
PMGKAY Pradhan Mantri Garib Kalyan Anna Yojna
GVA Gross Value Added
CAGR Compound Annual Growth Rate
Y-O-Y Year On Year
GNI Gross National Income
PFCE Private Final Consumption Expenditure
GFCF Gross Fixed Capital Formation
MOSPI Ministry Of Statistics and Programme Implementation
PLI Production-Linked Incentive
1P Index Of Industrial Production
CPI Consumer Price Index
SDF Standing Deposit Facility
LAF Liquidity Adjustment Facility
MSF Marginal Standing Facility
PSU Public Sector Unit
NMP National Monetization Pipeline
DFI Development Finance Institution
AMRUT Atal Mission for Rejuvenation and Urban Transformation
PMAY Pradhan Mantri Awaas Yojna
IMD Indian Meteorological Department
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Term Description
EU Europe Union
CBAM Carbon Border Adjustment Mechanism
MOCA Ministry Of Civil Aviation
CAPEX Capital Expenditure or Capital Expense
DFC Dedicated Freight Corridor
BF-BOF Blast Furnace-Basic Oxygen Furnace
EAF Electric Arc Furnace
NSP National Steel Policy
MTPA/TPA Metric Tonnes Per Annum/ Tonnes Per Annum
DMI & SP Domestically Manufactured Iron & Steel Products
CSS Centrally Sponsored Schemes
CS Central Sector Schemes
GTE Global Tender Enquiry
ISP Integrated Steel Producers
HRC Hot Rolled Coil
CRC Cold Rolled Coils
EEPC Engineering Export Promotion Council
SQCO Steel Quality Control Order
EGOS Empowered Group Of Secretaries
PDCS Project Development Cells
DRI Direct Reduced Iron
MNRE Ministry of New and Renewable Energy
BAT Best Available Technologies
CCUS Carbon Capture Utilisation and Storage
CPP Captive Power Plant
MS Billets Semi-finished casting product produced in a steel mill that needs to be further
processed to transform them into a finished good
Sponge Iron Iron in porous form or containing many voids

Conventional and General Terms / Abbreviations

Term Description
“T” or “Rs.” Or “Rupees” or Indian Rupees
“INR”
AY./JAY Assessment Year.
A/C Account
AGM Annual general meeting.
AIF(s) Alternative Investment Funds.

AS/Accounting Standard

Accounting Standards as issued by the Institute of Chartered Accountants of
India.

Associate

A person who is an associate of the issuer and as defined under the
Companies Act, 2013.

Authorized Dealers

Authorized Dealers registered with RBI under the Foreign Exchange
Management (Foreign Currency Accounts) Regulations, 2000.

Bn/bn Billion.
BSE BSE Limited.
CAGR Compound Annual Growth Rate, which is computed by dividing the value of

an investment at the year-end by its value at the beginning of that period,
raise the result to the power of one divided by the period length, and subtract

14




Term

Description

one from the subsequent result: ((End Value/Start Value)(1/Periods) -1.

CDSL

Central Depository Services (India) Limited.

CIN

Corporate Identity Number.

Companies Act, 2013/ Companies
Act

Companies Act, 2013, as amended read with rules, regulations, clarifications
and modifications thereunder.

COVID-19

A public health emergency of international concern as declared by the World
Health Organization on January 30, 2020 and a pandemic on March 11, 2020.

Consolidated FDI Policy

The extant consolidated FDI Policy, effective from October 15, 2020, issued
by the DPIIT, and any modifications thereto or substitutions thereof, issued
from time to time.

Copyright Act

Copyright Act, 1957.

CYy

Calendar year.

Depositories Act

The Depositories Act, 1996.

Depository A depository registered with the SEM under the Securities and Exchange
Board of India (Depositories and Participants) Regulations, 1996.

DIN Director Identification Number.

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry (formerly Department of Industrial Policy and
Promotion), Gol.

DP ID Depository Participant’s identity number.

EBITDA Earnings before interest, taxes, depreciation and amortisation excluding other
income.

EGM Extra-ordinary general meeting.

EPS Earnings per share.

Euro/EUR Euro, the official single currency of the participating member states of the
European Economic and Monetary Union of the Treaty establishing the
European Community.

FDI Foreign direct investment.

FEMA The Foreign Exchange Management Act, 1999 read with rules and

regulations thereunder.

FEMA Non-Debt Rules

Foreign Exchange Management (Non-debt Instruments) Rules, 2019.

Financial Year/Fiscal/fiscal year

The period of 12 months commencing on April 1 of the immediately
preceding calendar year and ending on March 31 of that particular calendar
year.

FPIs A foreign portfolio investor who has been registered pursuant to the SEB1
FPI Regulations.

FVCI Foreign Venture Capital Investors (as defined under the Securities and
Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000) registered with SEBI.

GDP Gross Domestic Product.

“Gol” or “Government” Government of India.

GST Goods and services tax.

HUEF(s) Hindu Undivided Family(ies).

ICAI Institute of Chartered Accountants of India, New Delhi

IFRS International Financial Reporting Standards.

IMF International Monetary Fund.

Ind AS The Indian Accounting Standards referred to in the Companies Act, 2013 and
Companies (Indian Accounting Standard) Rules, 2015, as amended.

Indian GAAP Generally Accepted Accounting Principles in India.

INR or Rupee or X or Rs.

In Rupee, the official currency of the Republic of India.
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Term

Description

Ind AS 24 Indian Accounting Standard 24 issued by the ICAI.

IRDAI Insurance Regulatory and Development Authority of India.
KVA Kilovolt Ampere.

MCA The Ministry of Corporate Affairs, Government of India.
Mn Million

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange
Board of India (Mutual Funds) Regulations, 1996.

“N.A.” or “NA” Not Applicable.

NACH National Automated Clearing House.
NAV Net Asset Value.

NEFT National Electronic Fund Transfer.
NPCI National Payments Corporation of India.

NRI/Non-resident Indian

A person resident outside India, who is a citizen of India as defined under the
Foreign Exchange Management (Deposit) Regulations, 2016 or an “Overseas
Citizen of India” cardholder within the meaning of Section 7(A) of the
Citizenship Act, 1955.

NRE accounts

NRI Non-Resident External account.

NRI Non-Resident Indian.

NRO accounts Non-Resident Ordinary accounts.

NSDL National Securities Depository Limited.
NSE National Stock Exchange of India Limited.

OCBY/ Overseas Corporate Body

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under the Foreign Exchange Management
(Deposit) Regulations, 2000, as amended from time to time. OCBs are not
allowed to invest in this Issue.

P/E Ratio/ PIE Price/Earnings Ratio.

p-a. Per annum.

PAN Permanent account number.
PAT Profit after tax.

PCB(s) Pollution Control Board(s).

Provident Fund

Provident fund for employees managed by the Employee’s Provident Fund
Organisation in India.

RBI

Reserve Bank of India

Regulation S

Regulation S under the U.S. Securities Act.

RoC or Registrar of Companies

The Registrar of Companies, Chhattisgarh.

RoNW

Return on Net Worth.

RTGS Real Time Gross Settlement.

SCRA Securities Contract (Regulation) Act, 1956.

SCRR The Securities Contracts (Regulation) Rules, 1957.

SCSB Self-Certified Syndicate Bank.

SEBI Securities and Exchange Board of India established under Section 3 of the
SEBI Act.

SEBI Act Securities and Exchange Board of India Act, 1992.

SEBI BTI Regulations The Securities and Exchange Board of India (Bankers to an Issue)
Regulations, 1994.

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds)

Regulations, 2012.
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Term Description
SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019.
SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000.
SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure

Requirements) Regulations, 2018.

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

SCORES

Securities and Exchange Board of India Complaints Redress System.

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011.

Trademarks Act The Trademarks Act, 1999
U.S Securities Act United States Securities Act of 1933, as amended.
VCFs Venture capital funds as defined in and registered with the SEBI under the

Securities and Exchange Board of India (Venture Capital Fund) Regulations,
1996 or the SEBI AIF Regulations, as the case may be.
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
AND CURRENCY OF PRESENTATION

Certain Conventions

All references to “India” contained in this Draft Red Herring Prospectus are to the Republic of India and its
territories and possessions and all references herein to the ‘Government’, ‘Indian Government’, ‘Gol’, ‘Central
Government’ or the ‘State Government’ are to the Government of India, central or state, as applicable. All
references in this Draft Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of
America.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
numbers of this Draft Red Herring Prospectus.

Financial Data

Unless the context requires otherwise, the financial information in this Draft Red Herring Prospectus is derived
from our restated consolidated summary statements of assets and liabilities for the three months period ended June
30, 2023 and for the Financial Years ended March 31, 2023, March 31, 2022 and March 31, 2021 and the restated
consolidated statements of profit and loss (including other comprehensive income), cash flow statement and
changes in equity for the three months period ended June 30, 2023 and for the Financial Years ended March 31,
2023, March, 31, 2022 and March 31, 2021 of the Company together with the summary statement of significant
accounting policies, and other explanatory information thereon, derived from audited financial statements for the
three months period ended June 30, 2023 and for the Financial Years ended March, 31, 2023, March, 31, 2022, and
March 31, 2021 prepared in accordance with the recognition and measurement principles of Ind AS 34 and audited
financial statements as at and for the three months period ended June 30, 2023 and for the Financial Years ended
March, 31, 2023, March 31, 2022 and March 31, 2021 prepared in accordance with Ind AS and restated in
accordance with the SEBI ICDR Regulations and the ICAI Guidance Note. For further information, see “Restated
Consolidated Financial Statements” beginning on page 229.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all
percentage figures have been rounded off to two decimal places. In certain instances, (i) the sum or percentage
change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the numbers in a
column or row in certain tables may not conform exactly to the total figure given for that column or row.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references in this Draft Red Herring Prospectus to the terms Fiscal or Fiscal Year or Financial Year are to the 12
months ended March 31 of such year. Unless stated otherwise, or the context requires otherwise, all references to a
“year” in this Draft Red Herring Prospectus are to a calendar year.

There are significant differences between Ind AS, Indian GAAP, US GAAP and IFRS. Our Company does not
provide reconciliation of its financial information to IFRS or US GAAP. Our Company has not attempted to explain
those differences or quantify their impact on the financial data included in this Draft Red Herring Prospectus and it
is urged that you consult your own advisors regarding such differences and their impact on our Company’s financial
data. For details in connection with risks involving differences between Ind AS, U.S. GAAP and IFRS see “Risk
Factor —Significant differences exist between Ind AS and other accounting principles such as Indian GAAP, IFRS
and US GAAP, which may be material to investors’ assessment of our financial condition, results of operations and
cash flows” on page 50. The degree to which the financial information included in this Draft Red Herring
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with
Indian accounting policies and practices, the Companies Act, 2013 and the SEBI ICDR Regulations. Any reliance
by persons not familiar with Indian accounting policies and practices on the financial disclosures presented in this
Draft Red Herring Prospectus should accordingly be limited. Further, any figures sourced from third-party industry
sources may be rounded off to other than two decimal points to conform to their respective sources.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on pages 29,
175 and 289, respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis of
amounts derived from our Restated Consolidated Financial Statements.

18



Certain Non-GAAP Measures and certain other statistical information relating to our operations and financial
performance like EBITDA, EBITDA Margin, Direct Costs, PAT Margin, CAGR and others, have been included in
this Draft Red Herring Prospectus. We compute and disclose such Non-GAAP Measures and such other statistical
information relating to our operations and financial performance as we consider such information to be useful
measures of our business and financial performance. These Non-GAAP Measures and other statistical and other
information relating to our operations and financial performance may not be computed on the basis of any
methodology that is applicable across the industry and therefore may not be comparable to financial measures and
statistical information of similar nomenclature that may be computed and presented by other companies and are not
measures of operating performance or liquidity defined by Ind AS and may not be comparable to similarly titled
measures presented by other companies.

Currency and Units of Presentation

All references to:

= “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India; and
= “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States.

All references to ‘Rupees’ or ‘Rs.” or ‘X’or ‘INR’ are to Indian Rupees, the official currency of the Republic of
India. In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to one gender also
refers to another gender and the word “Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means
“ten lac / lakh”, the word “Crore” means “ten million” and the word “billion (bn)” means “one hundred
crore”.Figures sourced from third-party industry sources may be expressed in denominations other than million or
may be rounded off to other than two decimal points in the respective sources, and such figures have been
expressed in this Draft Red Herring Prospectus in such denominations or rounded-off to such number of decimal
points as provided in such respective sources.

Exchange Rates

This Draft Red Herring Prospectus may contain conversion of certain other currency amounts into Indian Rupees.
These conversions should not be construed as a representation that these currency amounts could have been, or can
be converted into Indian Rupees, at any particular rate or at all.

Unless otherwise stated, the following table sets forth, for the periods indicated, information with respect to the
exchange rate between Rupee and USS$:

Currency As on June 30, 2023 | As on March 31, 2023 | As on March 31, 2022 | As on March 31, 2021
1 USS 82.04 82.22 75.81 73.50

Source: www.fbil.org.in

Note: Exchange rate is rounded off to two decimal place.
Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been obtained or
derived from a report titled “Industry Report on Steel Industry” dated December 26 2023 prepared by CareEdge
Advisory, and exclusively commissioned and paid by our Company only for the purposes of the Issue. We
commissioned and paid for the CareEdge Report for an agreed fee for the purposes of confirming our understanding
of the industry exclusively in connection with the Issue. The data included in the DRHP includes excerpts from
CareEdge Report and may have been re-ordered by us for the purposes of presentation. There are no parts, data or
information (which may be relevant for the Issue), that have been left out or changed in any manner. Unless
otherwise indicated, all financial, operational, industry and other related information derived from the CareEdge
Report and included herein with respect to any particular year, refers to such information for the relevant year.
Actual results and future events could differ materially from such forecasts, estimates, predictions, or such
statements. In making any decision regarding the transaction, the recipient should conduct its own investigation and
analysis of all facts and information contained in the prospectus and the recipient must rely on its own examination
and the terms of the transaction, as and when discussed. Industry publications are also prepared based on
information as of specific dates and may no longer be current or reflect current trends. For risks in relation to
commissioned reports, please see the section entitled “Risk Factors — Certain sections of this Draft Red Herring
Prospectus contains information from an industry report obtained from CareEdge Advisory, which we have
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commissioned and paid for purposes of confirming our understanding of the industry exclusively in connection with
the Issue. There can be no assurance that such third-party statistical, financial and other industry information is
either complete or accurate.” on page 49.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking
statements generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”,
“estimate”, “intend”, “objective”, “plan”, “propose”, “project”, “will”, “will continue”, “will pursue” or other words
or phrases of similar import. Similarly, statements that describe our strategies, objectives, plans or goals are also
forward-looking statements. All forward-looking statements are subject to risks, uncertainties and assumptions
about us that could cause actual results to differ materially from those contemplated by the relevant forward-looking

statement.

Actual results may differ materially from those suggested by forward-looking statements due to risks or
uncertainties associated with expectations relating to, infer alia, regulatory changes pertaining to the industries in
India in which we operate and our ability to respond to them, our ability to successfully implement our strategy, our
growth and expansion, technological changes, our exposure to market risks, general economic and political
conditions in India which have an impact on its business activities or investments, the monetary and fiscal policies
of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other
rates or prices, the performance of the financial markets in India and globally, changes in domestic laws, regulations
and taxes and changes in competition in the industries in which we operate.

Certain important factors that could cause actual results to differ materially from our expectations include, but are
not limited to, the following:

1.  Loss of any of our suppliers or a failure by our suppliers to deliver some of our primary raw materials;
Dependence on third parties for our suppliers, logistics and transportation needs;

Volatility in the demand and pricing in the steel industry and the cyclical nature of the industries it serves;
Volatility in the prices of raw materials;

Unexpected loss, shutdown or slowdown of operations at any of our manufacturing facilities;

Our inability to successfully implement our Expansion Project; and

N o v R W

Developments in the competitive environment in the steel industry, such as consolidation among our
competitors.

For further discussion of factors that could cause the actual results to differ from the expectations, see “Risk
Factors”, Our Business” “Industry Overview” and ‘Management’s Discussion and Analysis of Financial
Condition and Results of Operations” beginning on pages 29, 175, 106 and 289 respectively. By their nature,
certain market risk disclosures are only estimates and could be materially different from what actually occurs in the
future. As a result, actual gains or losses could materially differ from those that have been estimated.

There can be no assurance to the investors that the expectations reflected in these forward-looking statements will
prove to be correct. Given these uncertainties, the investors are cautioned not to place undue reliance on such
forward-looking statements and not to regard such statements to be a guarantee of our future performance.

Forward-looking statements reflect current views as of the date of this Draft Red Herring Prospectus and are not a
guarantee of future performance. These statements are based on our management’s beliefs and assumptions, which
in turn are based on currently available information. Although we believe the assumptions upon which these
forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the
forward-looking statements based on these assumptions could be incorrect. Neither our Company, our Directors, the
BRLM, the Syndicate nor any of their respective affiliates have any obligation to update or otherwise revise any
statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events,
even if the underlying assumptions do not come to fruition. In accordance with the SEBI ICDR Regulations, our
Company and the BRLM will ensure that the investors in India are informed of material developments until the
time of the grant of listing and trading permission by the Stock Exchanges.
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SUMMARY OF THE OFFER DOCUMENT

This section is a general summary of the terms of the issue and of certain disclosures included in this Draft Red
Herring Prospectus and is not exhaustive, nor does it purport to contain a summary of all the disclosures in this
Draft Red Herring Prospectus or all details relevant to prospective investors. This summary should be read in
conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft
Red Herring Prospectus, including the sections titled “Risk Factors”, “Our Business”, “Industry Overview”,
“Capital Structure”, “The Issue”, “Objects of the Issue”, “Our Promoters and Promoter Group”, “Financial
Information”, “Outstanding Litigation and Other Material Developments” , “Issue Structure” “Issue Procedure”
and “Description of Equity Shares and Terms of the Articles of the Association” beginning on pages 29, 175, 106,
71,55, 84, 219, 229, 309, 359 363 and 386 respectively of this Draft Red Herring Prospectus.

Primary business of our Company

Our Company is engaged in manufacturing of Sponge Iron, M.S. Billets, and TMT bars. We currently operate
through two manufacturing plants which are located at Raipur and Bilaspur in Chhattisgarh spread across 52.93
acres. Our manufacturing plant at Raipur also includes a captive power plant with an aggregate installed capacity of
5 MW, as of March 31, 2023. After implementation of the Expansion Project, we expect to increase our aggregate
installed capacity (comprising of intermediate and final products) from 231,600 TPA to 500,100 TPA and captive
power plants aggregate installed capacity from 5 MW to 20 MW.

For further details, see “Our Business” beginning on page 175.

Industry in which our Company operates

India is the second-largest steel producer in the world with an installed capacity of 161.3 MT in FY23 and the
second-largest consumer of finished steel with a consumption of 120 MT in FY23. The crude steel production in
India increased by 14.1% y-o-y to 69.7 MT in H1 FY24 (April 2023-September 2023) from 61.1 MT in H1 FY23
(April 2022-September 2022). The domestic finished steel consumption has increased at a CAGR of 5% to 119.9
MT in FY23 from 98.7 MT in FY19. After a steady increase in steel production, India witnessed a degrowth of
6.3% y-0-y in FY21 due to the outbreak of COVID-19. During H1 FY?24, the consumption of finished steel reported
a growth of 14.8% y-o-y on account of increased demand from the infrastructure and real estate sectors, mainly due
to the protection year.

(Source: CareEdge Report)

Name of our Promoters

As on the date of this Draft Red Herring Prospectus, our Promoters are Gopal Sponge and Power Private Limited,
V. A. Transport Private Limited and Vijay Anand Jhanwar. For further details, see “Our Promoters and Promoter
Group” beginning on page 219.

Objects of the Issue

The Net Proceeds are proposed to be used in the manner set out in in the following table:
(T in million)

Sr. No. Particulars Estimated amount
I. Funding for Capital Expenditure towards the “Expansion Project” at Bilaspur 1,645.00
Plant"®
2. General Corporate Purposes [e]®
Total [e]

#To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC.

(1) Includes the proceeds, if any, received pursuant to the Pre-IPO Placement. Upon allotment of Equity Shares
issued pursuant to the Pre-IPO Placement, we may utilise the proceeds from such Pre-IPO Placement towards one
or more of the Objects of the Issue prior to completion of the Issue. If the Pre-IPO Placement is completed, the
amount raised pursuant to the Pre-IPO Placement will be reduced from the Issue, subject to compliance with Rule
19(2)(b) of the SCRR. Details of the Pre- IPO Placement, if undertaken, shall be included in the Red Herring

Prospectus.

2 The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue.

For further details, see “Objects of the Issue” beginning on page 84.
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The Issue size

The following table summarizes the details of the Issue size. For further details, see “The Issue” and “Issue

Structure” on beginning pages 55 and 359, respectively.

Issue size®W®

Up to [e] Equity Shares for cash at price of X [e] per Equity Share (including a
premium of X [e] per Equity Share), aggregating up to X 1,710.00 million.

() The Issue has been authorized by a resolution of our Board dated December 20, 2023 and by a special resolution of our
Shareholders, dated December 21, 2023.

@ Our Company, in consultation with the BRLM, may consider a Pre-IPO placement of up to [e] Equity Shares aggregating
up to T 340.00 million prior to filing of the Red Herring Prospectus with the RoC. The Pre-IPO Placement, if undertaken,
will be at a price to be decided by our Company, in consultation with the BRLM. If the Pre-IPO Placement is undertaken,
the number of Equity Shares issued pursuant to the Pre-IPO Placement will be reduced from the Issue, subject to compliance
with Rule 19(2)(b) of the SCRR. Details of Pre-IPO Placement, if undertaken, shall be included in the Red Herring
Prospectus. For further details, see “Issue Structure” on page 359.

For further details, see “The Issue” beginning on page 55.

Aggregate pre-Issue Shareholding of our Promoters and the members of the Promoter Group (other than

our Promoters)

As on the date of this Draft Red Herring Prospectus, the aggregate pre-Issue shareholding of our Promoters and
Promoter Group as a percentage of the pre-Issue paid-up Equity Share capital of the Company is set out below:

o, -
S. No. Name of shareholders AL BTG g)q(:lfitl;'r;lll:ls':: & Of.P ost- Issue
Shares held Capital Equity Shares

Promoters

1. Gopal Sponge and Power Private Limited 17,982,900 72.74% [o]

2. V. A. Transport Private Limited 5,555,500 22.47% [eo]

3. Vijay Anand Jhanwar 991,645 4.01% [o]
Promoter Group

4. Kusum Lata Maheshwari 191,675 0.77% [e]

Total 24,721,720 99.99% [e]

For further details, see “Capital Structure” beginning on page 71.

Summary of Restated Consolidated Financial Statements

The following details are derived from the Restated Consolidated Financial Statements:

The details of our Equity Share capital, Net Worth, Net Asset Value per Equity Share and total borrowings as at and
for the three months period ended June 30, 2023 and for the Financial Years ended March 31, 2023, March 31,
2022 and March 31, 2021, derived from the Restated Consolidated Financial Statements are as follows:

(< in million except per share data or unless otherwise stated)

For Period For year ended March 31,
Particulars Eg(;f(zl (;]zl;ne 2023 2022 2021
Equity Share capital 49.44 49.44 49.44 49.44
Net worth (i) 1,568.42| 1,405.08 867.32 573.88
Revenue from Operation 1,056.78 | 5,156.71| 4,140.43| 2,907.06
Total income 1,067.18| 5,174.21| 4,143.84| 2,909.32
Restated Profit for the period/year attributable to equity 163.34 539.97 287.04 109.85
shareholders
Basic earnings per share (Face Value of < 10/- each) (in <.) (ii) 6.61 21.84 11.61 4.44
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For Period For year ended March 31,
Particulars Ended June
30, 2023 2023 2022 2021
Diluted earnings per share (Face Value of Z10/- each) (in ?.) (ii) 6.61 21.84 11.61 4.44
Return on Net Worth for equity shareholders (%) (iii) 10.35%| 47.52%| 39.83%| 38.28%
Net Asset Value per Equity Share (in <.) (iv) * 317.22 284.18 175.42 116.07
Total borrowings 149.61 229.83 425.14 457.81

*The Company has issued bonus shares in the ratio of 4:1 on September 29, 2023. Net Asset Value after
considering this bonus Issue is T 63.44/- per share as on the date of the Draft Red Herring Prospectus.

Notes:
() Net worth is equivalent to Total Equity and is the sum of Equity share capital and other equity.

(i) Basic and diluted earnings/ (loss) per share: Basic and diluted earnings per equity share are computed in
accordance with Indian Accounting Standard 33 notified under the Companies (Indian Accounting Standards)
Rules of 2015 (as amended).

i) Return on average net worth %: Profit after tax for the period/year divided by the simple average of Net Worth
of the Company as of the last day of the relevant financial year and last day of the previous Financial Year.

(v) Net assets value per share (in Rs.): Net asset value per share is calculated by dividing net worth of the Company

by number of equity shares outstanding at the end of the relevant period/year.
For further details, see “Restated Consolidated Financial Statements” beginning on page 229.
Auditor Qualifications or Adverse Remarks

There are no auditor qualifications which have not been given effect to in the Restated Consolidated Financial
Statements.

Summary of outstanding litigation

A summary of outstanding litigation proceedings involving our Company, our Promoters, Directors, and Group
Companies as on the date of this Draft Red Herring Prospectus as disclosed in the section titled “Outstanding
Litigations and Material Developments” beginning on page 309, in terms of the SEBI ICDR Regulations and the
materiality policy is provided below:

Disciplinary
actions by Aggregate
: Criminal Tax Statutory/ | the SEBI or Ma!:e}‘ial amount involved
Name of Entity Proceedings | proceedings Regulat.ory stock : .c1v1.l to the ffxtent
proceedings | Exchanges | litigations | ascertainable
against the (R in million) *
Promoters
Company
By the Company NIL 2 1 NIL NIL 11.09
Against the NIL 20 3 NIL NIL 67.73
Company
Directors®
By the Directors NIL NIL NIL NIL NIL NIL
Against the 2 NIL NIL NIL NIL Not quantifiable
Directors
Promoters
By the Promoters NIL 12 NIL NIL NIL 54.62
Against the 5 40 5 NIL NIL 165.12
Promoters
Group Companies
By the Group NIL 7 NIL NIL NIL 24.63
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Disciplinary
actions by Aggregate
A Statutory/ | the SEBI or | Material | amount involved
. Criminal Tax o
Name of Entity Proceedings | proceedings Regulatory stock civil to the extent
proceedings | Exchanges | litigations | ascertainable

against the (X in million) *
Promoters

Companies

Against the Group NIL NIL | NIL NIL 7.26

Companies @

* The aforementioned amounts have been recorded to the extent they are quantifiable.

@ Our Company has been granted a relief of ¥ 152,343/- against the total disputed amount of ¥702,718/-.

@ Excluding legal proceedings against one of our Promoters namely Vijay Anand Jhanwar, who is also our Director.

® One of our Promoters namely Gopal Sponge Power and Private Limited has been granted a relief ¥ 297,954/ against the total disputed
amount of 3398,826/-.

@ Other than proceeding involving one of our Group Companies namely Vraj Metaliks Private Limited to which one of our Promoter namely
Vijay Anand Jhanwar is also a party.

Risk Factors

Investors should see “Risk Factors” beginning on page 29 to have an informed view before making an investment
decision

Summary of Contingent Liabilities

As on June 30, 2023, the Company does not have any contingent liabilities except as disclosed below:
(T in million)

Sr. No. Particulars As at June 30, 2023
1. Tax Matters in Dispute 11.09
2. Water Charges Penalty 1.98
3. Corporate Guarantee provided to Vraj Metaliks Private Limited 250.00
4. Demand of Energy Development Cess 23.95
5. Demand of Electricity Duty 35.81
6. LC/ BG issued for our benefit to SECL, NMDC, CECB 82.04

For further details, see “Restated Consolidated Financial Statements” beginning on page 229.
Related Party Transactions

We have entered into related party transactions with related parties. A summary of the related party transactions
entered into by us for the three months period ended June 30, 2023 and the Financial Years 2023, 2022 and 2021 is
detailed below:

(T in million)

For the three . .
months’ period For the Financial Year ended March 31, | Total -3
Particulars Years &
ended June 30, Stub Period
2023 2023 2022 2021 tub Perio
Expenses:
Remuneration 1.52 7.02 11.10 11.16 30.80
Purchase of Raw Materials 2.55 474.08 120.92 105.22 702.77
Rent Paid 0.03 0.12 0.12 0.12 0.39
Interest Paid - 0.03 7.20 28.81 36.04
(Sub-Total - Expenses) 4.10 481.25 139.34 145.31 770.00
% of Total Expenses 0.48% 10.73% 3.69% 5.25% 6.48%
Incomes
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For the three
: months’ period For the Financial Year ended March 31, | Total -3
Particulars Years &
ended June 30, .
2023 2023 2022 2021 | Stub Period
Sale of Products 24.87 159.23 271.17 253.22 708.49
Interest Earned 6.16 11.25 - - 17.41
(Sub-Total - Incomes Earned) 31.03 170.48 271.17 253.22 725.90
% of Total Income 2.91% 3.29% 6.54% 8.70% 5.46%
Assets (at the end of the Year) :
Advances Given 111.66 320.63 0.50 - 432.79
Receivables 9.08 - - - 9.08
Investments 3.96 3.96 3.93 3.93 15.78
Sub-Total (Assets) 124.70 324.59 4.43 3.93 457.65
% of Total Assets 6.42% 16.98% 0.29% 0.31% 6.92%
Liabilities (at the end of the
Year) :
Borrowings - - - 22.86 22.86
Payables 1.34 0.04 - - 1.38
Sub-Total(Liabilities) 1.34 0.04 - 22.86 24.24
% of Total Liabilities 0.36% 0.01% 0.00% 3.34% 1.10%

For further details, see “Annexure VII - Note 40 - Related Party Disclosure” on page 275, under the chapter titled
“Restated Consolidated Financial Statements” beginning on page 229 of this DRHP.

Financing Arrangements

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our Directors
and their relatives have financed the purchase by any other person of securities of our Company during a period of
six months immediately preceding the date of this Draft Red Herring Prospectus.

Weighted average price

The weighted average price at which the Equity Shares of our Company were acquired by our Promoters, in the 1
(one) year preceding the date of this Draft Red Herring Prospectus, are set forth below:

Number of Equity Shares Weighted average price per

Name of Promoter acqui(l!ed? ]%quity Sharg (iII)l ?)#p
Gopal Sponge and Power Private Limited 14,386,320 Nil**
V. A. Transport Private Limited 4,444,400 Nil**
Vijay Anand Jhanwar 793,340 Nil**

*For arriving weighted average price at which the Equity Shares of the Company were acquired by the Promoters only acquisition of Equity
Shares has been considered.

** Represent cost of Bonus Shares issued at Nil consideration

# As certified by M/s. Amitabh Agrawal & Co., Chartered Accountants, by way of their certificate dated December 24, 2023.

The weighted average price at which the Equity Shares of our Company were acquired by our Promoters, in the 18
(eighteen) months preceding the date of this Draft Red Herring Prospectus, are set forth below:

Name of Promoter Number of E.qulty Shares Weighted average price per Equity Share
acquired* (in ?)
Gopal  Sponge and ek
Power Private Limited 14,386,320 Nil
V. A. Transport Private 4,444,400 Nil**
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Name of Promoter

Number of Equity Shares
acquired*

Weighted average price per Equity Share

(in ?)

Limited

Vijay Anand Jhanwar

793,340

Nil**

*For arriving weighted average price at which the Equity Shares of the Company were acquired by the Promoters only acquisition of Equity

Shares has been considered.

** Represent cost of Bonus Shares issued at Nil consideration

# As certified by M/s. Amitabh Agrawal & Co., Chartered Accountants, by way of their certificate dated December 24, 2023.

The weighted average price at which the Equity Shares of our Company were acquired by our Promoters, in 3
(three) years preceding the date of this Draft Red Herring Prospectus, are set forth below:

Name of Promoter Number of Equity Shares acquired Weighted a;ﬁ;:giiﬁrgf#per Equity
Gopal Sponge and Power 14,386,320 Nil**
Private Limited
V. A. Transport Private 4,444,400 Nil**
Limited
Vijay Anand Jhanwar 793,340 Nil**

*For arriving weighted average price at which the Equity Shares of the Company were acquired by the Promoters only acquisition of Equity

Shares has been considered.

** Represent cost of Bonus Shares issued at Nil consideration

#As certified by M/s. Amitabh Agrawal & Co., Chartered Accountants, by way of their certificate dated December 24, 2023.

Average cost of acquisition of Equity Shares

The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table below:

Name of Promoter Number ofhl:;;]duity Shares | Average cost Solfl' ::quilsi;;gn per Equity
Gopal Sponge and Power Private 17,982,900 5.14%*
Limited
V. A. Transport Private Limited 5,555,500 3.60
Vijay Anand Jhanwar 991,645 4.54

* Cost of acquisition includes share transfer charges and stamp duty expenses.
#As certified by M/s. Amitabh Agrawal & Co., Chartered Accountants, by way of their certificate dated December 24, 2023.

Details of price at which Equity Shares were acquired by our Promoters, the members of the Promoter Group in
the last three years preceding the date of this Draft Red Herring Prospectus

There have been no specified securities that were acquired in the last 3 (three) years preceding the date of this Draft
Red Herring Prospectus, by our Promoters and members of Promoter Group.

Details of Pre-IPO placement

Our Company, in consultation with the BRLM, may consider a Pre-IPO placement of up to [e] Equity Shares
aggregating up to ¥ 340.00 million prior to filing of the Red Herring Prospectus with the RoC. The Pre-IPO
Placement, if undertaken, will be at a price to be decided by our Company, in consultation with the BRLM. If the
Pre-IPO Placement is undertaken, the number of Equity Shares issued pursuant to the Pre-IPO Placement will be
reduced from the Issue, subject to compliance with Rule 19(2)(b) of the SCRR. Details of Pre-IPO Placement, if
undertaken, shall be included in the Red Herring Prospectus.

Equity Shares issued for consideration other than cash in last one year.

Except the bonus issue of 19,777,400 Equity Shares undertaken by the Company on September 29, 2023 as
disclosed in the chapter titled “Capital Structure” on page 71 of this Draft Red Herring Prospectus, our Company
has not issued any Equity Shares for consideration other than cash or through bonus issue, during last 1 (one) year
preceding the date of this Draft Red Herring Prospectus.

Split/ Consolidation of Equity Shares in the last 1 (one) year

Our Company has not undertaken any split or consolidation of Equity Shares during the last 1 (one) year from the
date of this Draft Red Herring Prospectus.
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Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not sought any exemption from complying with any provisions of securities laws, as on the date
of this Draft Red Herring Prospectus.
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SECTION II: RISK FACTORS

An investment in our Equity Shares involves a certain degree of risk. You should carefully consider all the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below, before
making an investment in our Equity Shares. The risks described below are not the only ones relevant to us or our
Equity Shares or the industry in which we operate. Additional risks and uncertainties not presently known to us or
that we currently deem immaterial may also impair our businesses, results of operations, financial condition and
cash flows. If any of the following risks or other risks that are not currently known or are currently deemed
immaterial actually occur, our businesses, results of operations, financial condition and cash flows could suffer, the
trading price of our Equity Shares could decline, and you may lose all or part of your investment. Prospective
investors should read this section in conjunction with “Our Business”, “Industry Overview” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” beginning on pages 175, 106 and 289,
respectively, as well as the financial and other information contained in this Draft Red Herring Prospectus.

Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws
of India and is subject to a legal and regulatory environment which may differ in certain respects from that of other
countries. This Draft Red Herring Prospectus also contains forward-looking statements that involve risks,
assumptions, estimates and uncertainties. Our actual results could differ materially from those anticipated in these
forward-looking statements as a result of certain factors, including the considerations described below and
elsewhere in this Draft Red Herring Prospectus. For further details, see “Forward-Looking Statements”’ beginning
on page 21.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or
other implications of any of the risks described in this section. In making an investment decision, prospective
investors must rely on their own examination of our Company and the terms of the Issue including the merits and
risks involved. You should consult your tax, financial and legal advisors about the particular consequences to you
of an investment in our Equity Shares.

Unless otherwise indicated or context requires otherwise, the financial information included herein is derived from
our Restated Consolidated Financial Statements for Fiscals 2021, 2022 and 2023 and the 3 (three) months period
ended June 30, 2023 included in this Draft Red Herring Prospectus.

Unless stated otherwise, industry and market data in this section has been obtained or derived from CareEdge
Report, which was exclusively commissioned and paid for by our Company only for the purposes of the Issue.
CareEdge Advisory was appointed by our Company on October 27, 2023. The data included herein includes
excerpts from the CareEdge Report and may have been re-ordered by us for the purposes of presentation. There are
no parts, data or information (which may be relevant for the Issue), that have been left out or changed in any
manner. Unless otherwise indicated, all financial, operational, industry and other related information derived from
the CareEdge Report and included herein with respect to any particular year, refers to such information for the
relevant year.

INTERNAL RISK FACTORS

Risks Relating to our Business

1. If we are unable to successfully implement our Expansion Project, including Captive Power Plant, our
results of operations and financial condition could be adversely affected.

We intend to increase our installed capacities comprising of intermediate and final products from 231,600
MTPA, as of December 2023, to 500,100 MTPA, by undertaking certain major expansion plans. In addition,
we also propose to increase our captive power plant’s aggregate capacity from 5 MW, as of December 2023, to
20 MW through implementation of the Expansion Project. The Expansion Project is expected to become
operational between Fiscal 2024 and Fiscal 2025. For further information, see “Our Business — Our Strategies
— Expansion of manufacturing facilities ” on page 180. The Expansion Project, would involve risks, including
risks associated with the timely completion of these Expansion Project, and our failure to adequately manage
these risks notwithstanding our upgraded operational and financial systems, procedures and controls could have
a material adverse effect on our business, financial condition, results of operations and prospects. Factors that
could affect our ability to complete the Expansion Project on time or at all, include completing the
construction, receiving the machineries of desired quality and on scheduled time, obtaining or renewing
required regulatory approvals and licenses, a decline in demand for our products and general economic
conditions.
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Our future growth depends on our ability to significantly increase both our manufacturing capacity and
production throughout in a cost-effective and efficient manner. Our ability to expand production capacity is
subject to significant risks and uncertainties, including the following:

e the need to raise significant additional funds to build additional manufacturing facility, which we may be
unable to obtain on reasonable terms or at all;

e  delays and cost overruns as a result of a number of factors, many of which may be beyond our control,
such as our inability to secure successful contracts with equipment vendors or the unavailability of timely
supplies of equipment and technologies;

e  delays or denial of required approvals by relevant government authorities;

e  diversion of significant management attention and other resources;

e failure to execute our expansion plans effectively;

e  unavailability of timely supplies of equipment and technologies;

e failure to identify the right vendors who will supply quality products at correct prices; and

o  failure to complete the Expansion Project within our estimated budget, failure of our contractors and
suppliers to adhere to our specifications and timelines

If we are unable to implement the Expansion Project within our estimated time frame, we may be unable to
expand our business, realise economies of scales by decreasing our costs, maintain our competitive position,
or sustain profitability. There can be no assurance that we will complete any proposed expansion in a timely
manner or whether it will result in increased production capacity as has been contemplated by our
management. Further as and when we commission our Expansion Project, our raw material requirements and
costs as well as our staffing requirements and employee expenses may increase and we may face other
challenges in extending our financial and other controls as well as in realigning our management and other
resources and managing our consequent growth. In the event that the risks and uncertainties discussed above
or any other unanticipated risks, uncertainties, contingencies or other events or circumstances limit or delay
our efforts to use the Net Proceeds to achieve the planned growth in our business, the use of the Net Proceeds
for purposes identified by our management may not result in actual growth of our business, increased
profitability or an increase in the value of your investment in our Equity Shares.

Our expansion plans and business growth could strain our managerial, operational and financial resources. Our
ability to manage future growth will depend on our ability to continue to implement and improve operational,
financial and management information systems on a timely basis and to attract, expand, train, motivate, retain
and manage our workforce. We cannot assure you that our personnel, systems, procedures and controls will be
adequate to support our future growth. Failure to effectively manage our expansion may lead to increased
costs and reduced profitability and may adversely affect our growth prospects. Any of these factors may cause
us to delay, modify or forego some or all aspects of our expansion plans. Further, there can be no assurance
that we will be able to execute our strategies on time and within the budget estimated by the Company. In
addition, our Expansion Project has not been appraised by any independent or third-party agency, and
accordingly, in the absence of such independent appraisal, our expansion plans may be subject to change
based on various factors which are beyond our control.

There can be no assurance that we will be able to obtain the required registrations/permissions or approvals in
a timely manner or at all. Further, in the event of any unanticipated delay in utilisation or receipt of such
approvals, the proposed schedule of implementation and deployment of the Net Proceeds may be extended or
may vary accordingly.

We have not yet placed orders in relation to the capital expenditure to be incurred for the Expansion
Project. In the event of any delay in placing the orders, or in the event the vendors are not able to provide
the plant and machineries or complete the civil and related works etc. in a timely manner, or at all, the
same may result in time and cost over-runs.

We intend to utilize substantial part of the Net Proceeds for funding capital expenditure requirements to set up
the Expansion Project. The utilisation of the Net Proceeds will be monitored by the Monitoring Agency. While
we have procured quotations from various vendors in relation to the capital expenditure to be incurred for the
Expansion Project, we have not placed firm orders for all of them. We have placed orders for some of the
machinery and equipment by utilising our internal accruals and loans availed from other lenders. We will also
continue placing the orders as and when deemed appropriate by the management. For details in respect of the
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foregoing, see “Objects of the Issue” beginning on page 84. Such quotations are valid for a certain period of
time and may be subject to revisions, and other commercial and technical factors. We cannot assure that we
will be able to undertake such capital expenditure at the costs indicated by such quotations or that there will
not be cost escalations over and above the contingencies proposed to be funded out of the Net Proceeds.
Further, the actual amount and timing of our future capital requirements may differ from our estimates as a
result of, among other things, unforeseen delays or cost overruns, unanticipated expenses, regulatory changes,
engineering design changes and technological changes.

In the event of any delay in placing the orders, or an escalation in the cost of acquisition of the equipment or
completion of the civil and related works, or in the event the vendors are not able to provide the equipment
and services in a timely manner, or at all, we may encounter time and cost overruns for the Expansion Project.
Further, if we are unable to procure the requisite plant and machinery, equipment and ancillary items or avail
services from the vendors from whom we have procured quotations, we cannot assure you that we may be able
to identify alternative vendors to provide us with the similar kind of plant and machinery, equipment and
ancillary items and services, which satisfy our requirements at acceptable prices. Our inability to procure the
machinery and equipment and services at acceptable prices or in a timely manner, may result in an increase in
capital expenditure, extension or variation in the proposed schedule of implementation and deployment of the
Net Proceeds, thereby resulting in an adverse effect on our business, prospects and results of operations.

We intend to use substantial part of the Net Proceeds for the Expansion Project to expand capacities in our
product segments. The proposed object of the Issue is intended to be funded from a combination of internal
accruals and Net Proceeds.

The total estimated cost for the Expansion Project is 31,645 million. We propose to fund the cost of the
Expansion Project as follows:

Source of funds for total estimated cost (X in million)
Net Proceeds 1,295
Internal Accruals 350

Our Expansion Project remains subject to the potential problems and uncertainties that civil construction
project face including cost overruns or delays. Problems that could adversely affect our expansion plan include
labour shortages, increased costs of equipment or manpower, inadequate performance of the equipment and
machinery installed in our manufacturing facilities, delays in completion, defects in design or construction, the
possibility of unanticipated future regulatory restrictions, delays in receiving governmental, statutory and other
regulatory approvals, incremental pre-operating expenses, taxes and duties, interest and finance charges,
working capital margin, environment and ecology costs and other external factors which may not be within the
control of our management. Further, there can be no assurance that our budgeted costs may be sufficient to
meet our proposed capital expenditure requirements. If our actual capital expenditures significantly exceed our
budgets, or even if our budgets were sufficient to cover these projects, we may not be able to achieve the
intended economic benefits of these projects, which in turn may materially and adversely affect our financial
condition, results of operations, cash flows, and prospects. There can be no assurance that we will be able to
complete the aforementioned expansion and additions in accordance with the proposed schedule of
implementation and any delay could have an adverse impact on our growth, prospects, cash flows and
financial condition.

If we are not able to obtain, renew or maintain our statutory and regulatory licenses, registrations and
approvals required to operate our business, it may have a material adverse effect on our business,
results of operations and financial condition.

We require certain statutory and regulatory licenses, registrations and approvals to operate our business,
some of which our Company has either received, applied for or is in the process of application. There can be
no assurance that we will be able to obtain these registrations and approvals including approvals in relations to
power and water procurement in a timely manner or at all. Further, in the future, we may also be required to
obtain new licenses, registrations and approvals for the Expansion Project. There can be no assurance
that the relevant authorities will renew such licenses, registrations and approvals in a timely manner
or at all. Further, these licenses, registrations and approvals are subject to several conditions, and we
cannot assure that we will be able to continuously meet such conditions or be able to prove
compliance with such conditions to statutory authorities, and this may lead to cancellation, revocation
or suspension of relevant licenses, approvals and registrations. Failure by us to renew, maintain or
obtain the required licenses or approvals, or cancellation, suspension, or revocation of any of the
licenses, approvals and registrations may result in the interruption of our operations and may have a
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material adverse effect on our business. For further details on the licenses obtained by us and licenses for
which renewal and other applications have been made, please see the chapter titled “Government and Other
Statutory Approvals” beginning on page 321 of this Draft Red Herring Prospectus.

Loss of any of our suppliers or a failure by our suppliers to deliver some of our primary raw materials such
as iron ore, iron ore pellet, coal may have an adverse impact on our ability to continue our manufacturing
process without interruption and our ability to manufacture and deliver the products to our customers
without any delay.

Our ability to remain competitive, maintain cost efficiency and profitability depend, in part, on our ability to
source and maintain a stable and sufficient supply of raw materials at acceptable prices. We procure some of our
primary raw materials, such as iron ore from NMDC vide an agreement and from Lloyds Metals and Energy
Limited, Rungta Mines Limited on a purchase order basis; iron ore pellet from Sarda Energy and Minerals Ltd,
JSW Techno Projects Management Ltd, Raipur Trademark Private Limited etc; coal vide the fuel supply
agreement with South Eastern Coalfields Ltd. which accounted for 22.01% of our total coal purchases in Fiscal
2023, we also purchase imported coal from Jan Man Trade India LLP, Agarwal Coal Corporation Private
Limited on a purchase order basis and dolomite from local suppliers in Chhattisgarh and Maharashtra. Except with
NMDC and Southeastern Eastern Coalfields Ltd., we have not entered into long term contracts for the supply of
such raw materials. Accordingly, we may encounter situations where we might be unable to manufacture and
deliver our products due to, amongst other reasons, our inability to procure raw materials for our products. As a
result, the success of our business is significantly dependent on maintaining good relationships with our raw
material suppliers. Absence of long-term supply contracts subject us to risks such as price volatility caused by
various factors such as commodity market fluctuations, currency fluctuations, climatic and environmental
conditions, production and transportation cost, changes in domestic government policies, and regulatory and trade
sanctions. Additionally, our inability to predict the market conditions may result in us placing supply orders for
inadequate quantities of such raw materials.

Although we have not faced significant disruptions in the procurement of raw materials in the past, there can
be no assurance that we will procure the quantities and quality of raw materials commensurate with our
requirements in the future. Further, any delay/failure to deliver or delivery of wrong or sub-standard raw
materials by our suppliers may have a material and adverse effect on our business, results of operations and
financial condition.

In Fiscals 2021, 2022 and 2023, and the three months ended June 30, 2023, our top 3 (three) raw materials
suppliers accounted for 46.96%, 44.16%, 43.77% and 69.25%, respectively, of our total raw material purchase
costs. If any of our major suppliers ceases to have business dealings with us or materially reduces the quantity
of raw materials supplied to us and we are unable to secure new suppliers for such raw materials to meet the
requirements at our manufacturing plants, our production schedule may be delayed and our business, financial
condition, results of operations and prospects will be adversely affected.

Inadequate or interrupted supply and price fluctuation of our raw materials could adversely affect our
business, results of operations, cash flows, profitability and financial condition.

Manufacturing quantity and cost of our products are dependent on our ability to source raw materials at
acceptable prices and maintain a stable and sufficient supply of our major raw materials. The principal raw
materials used in our manufacturing process are iron ore, coal, iron ore pellet, dolomite etc. The costs of raw
materials consumed for Fiscals 2021, 2022, 2023 and the three months period ended June 30, 2023 was X
2,132.39,% 3,143.15 % 3,754.62 and X 692.69 respectively, representing 73.35%, 75.91%, 72.81% and 65.55%
respectively of our revenue from operations. The raw materials we use are subject to price volatility and
unavailability caused by external conditions, such as commodity price fluctuations within India and globally,
weather conditions, supply and demand dynamics, logistics and processing costs, our bargaining power with
the suppliers, inflation and governmental regulations and policies. We generally pass on the cost escalations to
our customers. However, we may not be able to pass on every instance of escalation in input costs and may
have to pursue internal cost control measures or may have to absorb in some instances such as when the rate of
our raw materials such as iron ore, coal, iron ore pellet, dolomite etc increases. Whenever the price of the
material cost increases, we subsequently increase our sale price and whenever the raw material cost reduces,
we subsequently reduce our sale price. If we are not able to effectively pass on our escalated costs to
customers, such price escalations could have a material adverse impact on our result of operations, financial
condition and cash flows.

We fulfil our raw materials requirement from domestic markets. Except for coal and iron ore we have not
entered into any long-term agreements with any of our raw material or inputs suppliers and we purchase such
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raw materials and inputs on spot order basis. Purchases made from our top 10 (ten) suppliers as mentioned in
the chapter titled “Management Discussion and Analysis of Financial Condition and Result of Operations”
beginning on page 289 of this Draft Red Herring Prospectus were X 1,337.29 million, ¥ 2,093.07 million, X
2,596.69 million and T 585.54 representing 75.77%, 77.77%, 78.84% and 96.14% of our raw material
purchases for Fiscals 2021, 2022, 2023 and the three months period ended June 30, 2023, respectively. While
we may find additional suppliers to supply these raw materials, any failure of our suppliers to deliver these
raw materials in the necessary quantities or to adhere to delivery schedules, credit terms or specified quality
standards and technical specifications may adversely affect our production processes and our ability to deliver
orders on time and at the desired level of quality. As a result, we may lose customers which could have a
material adverse effect on our business, financial condition and results of operations. Further our raw material
supply and pricing may become volatile due to a number of factors beyond our control, including global
demand and supply, general economic and political conditions, transportation and labour costs, labour unrest,
natural disasters, competition and there are inherent uncertainties in estimating such variables, regardless of
the methodologies and assumptions that we may use. Therefore, we cannot assure that we will be able to
procure adequate supplies of raw materials in the future, as and when we need them on commercially
acceptable terms. Further, there can be no assurance that we will be able to effectively manage relationships
with our existing or new suppliers or that we will be able to enter into arrangements with new suppliers at
attractive terms or at all. If we fail to successfully leverage our existing and new relationships with suppliers,
our business and financial performance could be adversely affected.

The demand and pricing in the steel industry is volatile and sensitive to the cyclical nature of the industries
it serves. A decrease in steel prices may have a material adverse effect on our business, results of
operations, prospects and financial condition.

Steel prices fluctuate based on a number of factors, such as, the availability and cost of raw material inputs,
fluctuations in domestic and international demand and supply of steel and steel products, international
production and capacity, fluctuation in the volume of steel imports, transportation costs, protective trade
measures and various social and political factors, in the economies in which the steel producers sell their
products and are sensitive to the trends of particular industries, such as, the construction and machinery
industries. When downturns occur in these economies or sectors, we may experience decreased demand for
our products, which may lead to a decrease in steel prices, which may, in turn, have a material adverse effect
on our business, results of operations, financial condition and prospects.

For instance, During FY21, the average domestic finished steel prices peaked at X71,157 per tonne as of March
2021. Since then, the prices increased throughout FY22 on account of a revival in domestic demand as
economic activities began to pick up after the easing of restrictions and lockdowns.

During FY22, prices were impacted by the geopolitical tension between Russia and Ukraine and stood at
%85,820 per tonne as of March 2022. The geopolitical crisis continued and the prices were further pushed to
%88,498 per tonne in the June 2022 quarter. The escalation in prices was also due to increased coking coal and
iron ore prices globally. However, after a sharp rise, the prices declined by around 16% in the quarter ending
September 2022 compared to the previous quarter.

Furthermore, the prices fell to 371,326 per tonne in December 2022. This decline was caused by the imposition
of export duty on a range of finished steel products from the period May 2022 to November 2022, leading to
lower exports and increased domestic inventories. In addition, the softening of iron ore and coking coal prices
affected the steel prices in the domestic market.

Moreover, the prices observed a downward trend from the quarter ended March 2023 and fell to X 70,001 per
tonne as of September 2023, a decline of around 5% as compared to March 2023 and 6% on a y-o-y. (Source:
CareEdge Report)

In addition, substantial decreases in steel prices during periods of economic weakness have not always been
balanced by commensurate price increases during periods of economic strength. Any sustained price recovery
will most likely require a broad economic recovery, in order to underpin an increase in real demand for steel
products by end users.

The steel industry is characterized by volatility in the prices of raw materials which could adversely affect
our profitability.

Steel production requires substantial amounts of raw materials and energy, including iron ore, iron ore fines,
non-coking coal and coke, scrap and power, which are subject to significant price volatility. The production of
steel is capital intensive, with a high proportion of fixed costs to total costs. Consequently, steel producers
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generally seek to maintain high capacity utilization. If capacity exceeds demand, there is a tendency for prices
to fall sharply if supply is largely maintained. Conversely, expansion of capacity requires long lead times so
that, if demand grows strongly, prices increase rapidly, as unutilized capacity cannot be brought on line as
quickly. The result can be substantial price volatility.

After the reduced export duty on iron ore in November 2022, domestic prices began to rise. In January 2023,
NMDC increased the prices for iron ore lumps and fines, which further boosted the prices. As of the quarter
ended March 2023, iron ore prices stood at X 4,383 per tonne, a growth of 8% as compared to the quarter
ended December 2022. However, the prices of iron ore observed a fall of 4.5% q-o0-q in the quarter ending
June 2023 due to weak global demands, especially from China (the largest consumer of iron ore) as the
recovery was slower than expected. The prices have exhibited an increase in trend during the quarter ended
September 2023 with a growth rate of 11.4% q-o-q and 14.5% y-o-y.

We may be negatively affected by significant price volatility, particularly in the event of excess production
capacity in the global steel market, and incur operating losses as a result.

Our existing manufacturing plants are critical to our business operations. The unexpected loss, shutdown
or slowdown of operations at any of our manufacturing plants could have a material adverse effect on our
business, results of operations and financial condition.

Our existing manufacturing plants at Raipur and Bilaspur, Chhattisgarh are subject to operating risks, such as the
breakdown or failure of equipment, power supply or processes, performance below expected levels of efficiency,
obsolescence, labour, disputes, natural disasters, industrial accidents and the need to comply with the directives of
relevant government authorities. While we undertake precautions to minimize the risk of any significant
operational problems at our plants, there can be no assurance that our business, financial position and operations
will not be adversely affected by disruption caused by operational problems at our manufacturing plants. Any
unscheduled, unplanned or prolonged disruption of our manufacturing operations, including, power failure, fire
and unexpected mechanical failure of equipment, performance below expected levels of output or efficiency,
obsolescence, labour disputes, strikes, lock-outs, earthquakes and other natural disasters, industrial accidents, any
significant social, political or economic disturbances or infectious disease outbreaks such as the COVID-19
pandemic, could reduce our ability to meet the conditions of our contracts and adversely affect sales and revenues
from operations in such period. The occurrence of any of these risks could affect our operations by causing
production at one or more manufacturing plant to shut down or slowdown. No assurance can be given that one or
more of the factors mentioned above will not occur, which could have a material adverse effect on our results
of operations and financial condition.

Further, one of our primarily raw materials, coal, depending on our inventory levels at times, is also stored in open
areas at our manufacturing plants and hence is prone to catching fire in the summer due to high temperatures. Any
loss of coal as a result could have a material adverse effect on our results of operations and financial condition. In
addition, some of our key equipment may, on occasion, be out of service as a result of routine servicing or
unanticipated failures, which could require us to close part or all of the relevant manufacturing plant or cause
production reductions on one or more of our manufacturing plants. Our manufacturing plant and such key
equipment would be difficult and expensive to replace on a timely basis.

In addition, our existing manufacturing plants and operations require constant power supply. Our
manufacturing plants inter alia are reliant on our captive power plants for the requirement of power. In Fiscals
2021, 2022 and 2023, power units produced from our captive power plants accounted for 51.98%, 56.81% and
54.94%, respectively, of our net power units consumed.

For the Fiscals 2021, 2022 and 2023 for our electricity and water expenses were X 176.31, ¥ 180.93 and X
227.05 constituting 6.06%, 4.37% and 4.40% respectively of our revenue from operations. To battle electricity
failures, we also have DG set to meet exigencies at the Bilaspur Plant. However, we cannot assure you that our
facilities will be operational during power failures. Any disruption in the supply of electricity may disrupt our
operations, which may interfere with manufacturing process, requiring us to either stop our operations or
repeat activities which may involve additional time and increase our costs. If energy costs were to rise, or if
electricity supplies or supply arrangements were disrupted, our profitability could decline. Any disruption in
the supply of power may disrupt our operations, which may interfere with manufacturing process, requiring us
to either stop our operations or repeat activities which may involve additional time and increase our costs. If
energy costs were to rise, or if electricity supplies or supply arrangements were disrupted, our profitability
could decline. We source most of our electricity requirements for our manufacturing facilities from state
electricity board. While we believe we have adequate stand-by power supply, this may not be adequate if the
disruption in the supply of the power is for a longer period. Additionally, such standby power supply may not
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be sufficient to enable us to operate our facility at full capacity and any such disruption in the primary power
supply available at our production facilities could materially and adversely affect our business, financial
condition, results of operations and cash flows.

Any interruption in production may require significant and unanticipated capital expenditure to affect repairs or
increase the cost of power, which could have a negative effect on profitability and cash flows. Any or all of these
occurrences could result in the temporary or long-term closure of our manufacturing plants, severely disrupt our
business operations and materially adversely affect our business, results of operations, financial condition and
prospects.

We are required to pay penalty to suppliers of coal in the event we lift below specified percentage of the
annual contracted capacity.

Our manufacturing plants primarily acquire coal from South Eastern Coalfield pursuant to various fuel supply
agreements. Under the fuel supply agreements, we are obligated to off take at least 75% of the annual
contracted capacity failing which we are required to pay penalty. In the last 3 (three) years and period ended
June 30, 2023 we did not face any non-compliance with such obligations. Any payment of liquidated damages
may have an effect on our business, results of operations and financial condition.

Our existing and proposed manufacturing facilities are concentrated in a single region i.e., Chhattisgarh
and the inability to operate and grow our business in this particular region may have an adverse effect on
our business, financial condition, results of operations, cash flows and future business prospects.

Our existing manufacturing units are located at Raipur and Bilaspur, Chhattisgarh. Further our Expansion
Project is also being implemented at Bilaspur, Chhattisgarh. Our success depends on our ability to successfully
manufacture and deliver our products to meet our customer demand. Our manufacturing facilities are
susceptible to damage or interruption or operating risks, such as human error, power loss, breakdown or failure
of equipment, power supply or processes, performance below expected levels of output or efficiency,
obsolescence, loss of services of our external contractors, terrorist attacks, acts of war, break-ins, earthquakes,
other natural disasters and industrial accidents and similar events. During COVID-19 pandemic, on account of
the government-imposed lockdown in India, operations at all of our manufacturing facilities were temporarily
shut down and we were required to follow protocols as suggested by regulatory authorities, which impacted
our ability to operate our manufacturing facilities at optimum utilizations.

Further, any materially adverse social, political or economic development, civil disruptions, or changes in the
policies of the state government or state or local governments in this region could adversely affect our
manufacturing operations, and require a modification of our business strategy, or require us to incur significant
capital expenditure or suspend our operations.

Any such adverse development affecting continuing operations at our manufacturing facilities could result in
significant loss due to an inability to meet customer contracts and production schedules, which could
materially affect our business reputation within the industry. The occurrence of or our inability to effectively
respond to, any such events or effectively manage the competition in the region, could have an adverse effect
on our business, results of operations, financial condition, cash flows and future business prospects. Further,
continuous addition of industries in and around our manufacturing facilities without commensurate growth of
its infrastructural facilities may put pressure on the existing infrastructure therein, which may adversely affect
our business.

Failure to comply with environmental laws and regulations by us could lead to unforeseen environmental
litigation which could impact our business and our future net earnings.

We are subject to various national, state, municipal and local laws and regulations concerning environmental
protection in India, including laws addressing the discharge of pollutants into the air and water, the management
and disposal of any hazardous substances and wastes and the clean-up of contaminated sites. Environmental
laws and regulations in India are becoming more stringent, and the scope and extent of new environmental
regulations, including their effect on our operations, cannot be predicted with any certainty. In case of any
change in environmental or pollution regulations, we may be required to further invest in, among other things,
environmental monitoring, pollution control equipment, and emissions management. Further, any violation of
the environmental laws and regulations may result in fines, criminal sanctions, revocation of operating permits,
or shutdown of our manufacturing plants.
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As a consequence of unanticipated regulatory or other developments, future environmental and
regulatory related expenditures may vary substantially from those currently anticipated. We cannot assure you
that our costs of complying with current and future environmental laws and other regulations will not adversely
affect our business, results of operations or financial condition. In addition, we could incur substantial costs, our
products could be restricted from entering certain markets, and we could face other sanctions, if we were to violate
or become liable under environmental laws or if our products become non-compliant with applicable regulations.
Our potential exposure includes fines and civil or criminal sanctions, third-party property damage or personal
injury claims and clean-up costs. The amount and timing of costs under environmental laws are difficult to predict.
For further information, see “Key Regulations and Policies in India” on page 193.

Our business is substantially affected by prevailing economic, political and other prevailing conditions in
India and globally.

Our Company is incorporated in India, and our manufacturing operations are located in India. Our business and
results of operations have been and continue to be affected by international, national and regional economic
conditions. Unfavourable economic conditions in India or any of our key markets could have a material adverse
effect on our business, results of operations, financial condition and prospects. As a result, we are highly
dependent on prevailing economic conditions in India and the other key markets and our results of operations and
cash flows are significantly affected by factors influencing the economy in India and such key markets. Factors
that may adversely affect the economy in such countries, and hence our results of operations and cash flows, may
include:

e  any adverse change in the growth rate of the global economy;
e  any increase in interest rates or inflation;
e  any exchange rate fluctuations;

e any scarcity of credit or other financing, resulting in an adverse impact on economic conditions and
scarcity of financing for our expansions;

e  prevailing income conditions among consumers and corporates;

e  volatility in, and actual or perceived trends in trading activity on, the relevant market’s principal stock
exchanges;

e  changes in tax, trade, fiscal or monetary policies, including import restrictions;

e  political instability, terrorism or military conflict in the region or globally, including in various
neighbouring countries;

. occurrence of natural or man-made disasters;

e  prevailing regional or global economic conditions, including in the relevant country’s principal export
markets;

e any downgrading of debt rating by a domestic or international rating agency;

e  instability in financial markets; and

other significant regulatory or economic developments in or affecting the relevant country.

In particular, rates of economic growth have significant impacts on our consumers of steel and intermediate
products, such as the automotive, infrastructure and the construction industries and declines in steel
consumption caused by poor or unfavorable economic conditions in one or more of our major markets or by
the deterioration of the financial condition of our key customers would have a material adverse effect on
demand for our products and hence on our business and results of operations.

Our operations could be adversely affected by strikes, work stoppages or increased wage demands by our
employees or any other kind of disputes with our employees.

As of June 30, 2023, we had a workforce of 533 comprising of 298 permanent employees including 4
Directors comprising 7 employees at the Registered Office, 200 employees at Raipur Plant and 87 employees
at Bilaspur Plant and 235 contract workers for our operations. Although we have not experienced any work
stoppages due to labour disputes or cessation of work in the recent past, we cannot assure you that we will not
experience disruptions in work due to disputes or other problems with our work force, which may adversely
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affect our ability to continue our business operations. Further, our employees are not unionised into any labour
or workers’ unions and under our management we have not experienced any major work stoppages due to
labour disputes or cessation of work in the last 10 (ten) years. Any labour unrest directed against us, could
directly or indirectly prevent or hinder our normal operating activities, and, if not resolved in a timely manner,
could lead to disruptions in our operations. These actions are improbable for us to forecast or control and any
such event could adversely affect our business, results of operations and financial condition.

If we do not continue to invest in new technologies and equipment, our technologies and equipment may
become obsolete and our cost of processing may increase relative to our competitors, which may have an
adverse impact on our business, results of operations and financial condition.

We believe that going forward, our profitability and competitiveness will depend in large part on our ability to
maintain low cost of operations, including our ability to process and supply sufficient quantities of our products
as per the agreed specifications. If we are unable to respond or adapt to changing trends and standards in
technologies and equipment, or otherwise adapt our technologies and equipment to changes in market conditions
or requirements, in a timely manner and at a reasonable cost, we may not be able to compete effectively and our
business, financial condition and results of operations may be adversely affected.

We do not have long-term agreements with our customers which would have a material adverse effect on
our business, results of operations and financial condition.

Our product offerings cater to industrial customers through our agents or by directly supplying to traders.
Though we have had repeat orders from customers and have developed relationships with certain customers,
we do not typically enter into long-term contracts with our customers. In the absence of long-term contracts,
there can be no assurance that our existing customers will continue to purchase our products that may have a
material adverse effect on our business, results of operations and financial condition. We are also exposed to
risks of lower sales volume or lower price realization on such volumes depending on prevailing market
conditions, as a result of such short-term arrangements. Our relationship with our customers are therefore
dependent to a large extent on our ability to regularly meet customer requirements, including price
competitiveness, efficient and timely product deliveries, and consistent product quality. In the event we are
unable to meet such requirements in the future, it may result in decrease in orders or cessation of business
from affected customers and agents. Further, the deterioration of the financial condition or business prospects
of these customers could reduce their requirement for our products and could result in a significant decline in
the revenues we derive from such customers.

A shortage or non-availability of essential utilities such as electricity and water could affect our
manufacturing operations and have an adverse effect on our business, results of operations and financial
condition.

Our business operations are heavily dependent on continuous supply of electricity and water which are critical
to our manufacturing operations. While our power requirements are met through our captive power plants and
through Chhattisgarh State Power Distribution Company Limited, we cannot assure you that these will be
sufficient and, or, that we will not face a shortage of electricity despite these arrangements. Further, while
water is procured through a captive reservoir, river and municipal corporation, any shortage or non-availability
of water or electricity could result in temporary shut-down of a part, or all, of our operations at the location
experiencing such shortage. For further information pertaining to a pending approval in respect of ground
water usage, see “Government and Other Approvals” and for details of liabilities towards water charges, see
“Restated Consolidated Financial Statements — Annexure VII- Note 47— Contingent Liabilities on page 321
and 284, respectively. Such shut-downs could, particularly if they are for prolonged periods, have an adverse
effect on our business, results of operations and financial condition.

Our efforts to ensure high capacity utilization in our plants may result in oversupply of our products which
may adversely affect our profitability.

Our competitiveness and long-term profitability are, to a significant degree, dependent upon our ability to
optimize capacity utilization and maintain low-cost and efficient production relative to competitors. Due to the
high fixed costs related to steel production, steel producers generally attempt to maintain high capacity
utilization rates in order to maintain their profitability. However, any excess capacity often results in
manufacturers selling significant amounts of steel and steel products at prices that are at or below their costs of
production. In addition, oversupply may result in decreased steel prices as well as lower utilization rate. Further,
during periods of declining demand, this may result in a significant oversupply of steel and a corresponding
decline in steel prices. This may be further exacerbated by reduced levels of GDP growth and government
policies in major economies, including China and the United States. Continued low utilization rates would also
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affect our fixed costs, which cannot be fully reduced in line with production, leading to a higher per unit cost. A
decrease in our utilization rate could have a material adverse effect on our business, financial condition and
results of operations.

We face substantial competition from domestic steel producers, which may affect our prospects.
Developments in the competitive environment in the steel industry, such as consolidation among our
competitors, could have a material adverse effect on our competitive position and hence our business,
financial condition, results of operations or prospects.

The Indian steel industry is highly competitive. Our primary competitors include Tata Steel Limited, JISW
Steel Limited, Steel Authority of India Limited, Jindal Steel and Power Limited, Godawari Power and ISPAT
Limited, ESL Steel Limited, Sarda Energy & Minerals Limited and Shyam Metalics and Energy Limited
(Source: CareEdge Report). As a manufacturer of TMT Bars, MS Billets and Sponge Iron products, we
compete to varying degrees with other Indian steel manufacturers.

We believe that the key competitive factors affecting our business include product quality, capacity creation and
utilization, changes in manufacturing technology, workforce skill and productivity, operating costs, pricing power
with large buyers, access to funding, the degree of regulation and access to a regular supply of raw materials. We
cannot assure prospective investors that we will be able to compete effectively against our current or emerging
competitors with respect to each of these key competitive factors. In the past, there have been instances of
consolidation among our competitors. Competition from global steel producers with expanded production
capacities and new market entrants could result in significant price competition, declining margins and a reduction
in revenue. For example, these companies may be able to negotiate preferential prices for certain products or
receive discounted prices for bulk purchases of certain raw materials that may not be available to us. Further,
changes in India’s debt restructuring and insolvency laws, including the Insolvency and Bankruptcy Code, 2016,
has led to consolidation among our competitors. In addition, our competitors may have lower leverage and/ or
access to cheaper sources of funding. Larger competitors may also use their resources, which may be greater than
ours, against us in a variety of ways, including by making additional acquisitions, investing more aggressively in
product development and capacity and displacing demand for our export products. The market is still highly
fragmented, and if the trend towards consolidation continues, we could be placed in a disadvantageous competitive
position relative to other steel producers and our business, results of operations, financial condition and prospects
could be materially and adversely affected. In addition, a variety of known and unknown events could have a
material adverse impact on our ability to compete.

Further, competing domestic steel producers have increased their manufacturing capacity and we expect
domestic competition to further intensify with the ramping up of new manufacturing plants by these competitors.
Some of our domestic competitors may possess an advantage over us due to various reasons, such as captive raw
material sources, greater economies of scale, integrated manufacturing plants, specialization in production of
value-added or niche products, stronger distribution network and greater presence in certain markets. Maintaining
or increasing our market share will depend on effective marketing initiatives and our ability to anticipate and
respond to various competitive factors affecting the industry, including our ability to improve our manufacturing
process and techniques, introduce new products, respond to pricing strategies of our competitors, and adapt to
changes in technology and changes in customer preferences. Failure by us to compete effectively could have a
material adverse effect on our business, financial condition and results of operations.

We also expect increasing competition from international steel producers due to the increasing consolidation in
the steel industry worldwide. A number of our international competitors may have greater financial and other
resources and some have announced plans to establish manufacturing operations in India. We may also face
competition from new companies that are emerging which may attempt to obtain a share in our existing markets.
These factors, among others, have intensified the competition from global steel players and there can be no
assurance that we will be able to compete successfully in the future against our existing or potential competitors
or that increased competition with respect to our activities may not have an adverse effect on our business,
financial condition and results of operations.

We are predominantly dependent on the sale of our steel products. An inability to anticipate and adapt to
evolving customer preferences and demand for particular product, or ensure product quality or reduction
in the demand of our steel products may adversely impact demand for our products, brand loyalty and
consequently our business prospects and financial performance.

Our business prospects are dependent on the demand for our products amongst our existing customers and
new customers. In addition, our financial performance is dependent on the sale of our steel products such as
TMT Bars, MS Billets and Sponge Iron, which in Fiscals 2021, 2022 and 2023 was % 2,802.43, % 3,946.21 and
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% 5,002.72, respectively which represented 96.41%, 95.31% and 97.01%, respectively of our total Revenue
from operations.

As a result, our business and financial condition is dependent on the performance of the steel market in India
and we are exposed to fluctuations in the performance of these markets. In the event of a decrease in demand
for steel in India, we will experience pronounced effects on our business, results of operations, financial
condition, cash flows and prospects. The steel market may be affected by, among others, changes in
government policies, government initiatives, economic conditions, income levels and interest rates, which may
negatively affect the demand for and the valuation of our products. These and other factors may negatively
contribute to changes in the prices of and demand for our steel products and may materially adversely affect
our business, financial condition, results of operations and cash flows.

We derive a significant portion of our revenues from our top 10 (ten) customers. The loss of, or a
significant reduction in the revenues we receive from, one or more of these customers, may adversely affect
our business.

We derive a significant portion of our revenues from our Company’s top 10 (ten) customers. In the Financial
Years 2021, 2022 and 2023 and for the period ended June 30, 2023, our top 10 (ten) customers accounted for
58.27%,61.06%, 58.56% and 77.56% respectively, of our revenue from operations. While our top 10 (ten)
customers are not necessarily the same every year, the top (10) ten customers contribute a significant portion
of our revenues. In the Fiscal 2023, our largest customer accounted for 13.84% of our revenues. The loss of
business derived from these customers or a significant reduction in, the revenues we receive from, one or more
of these customers may adversely affect our business.

Our funding requirements and the proposed deployment of Net Proceeds have not been appraised by a
public financial institution or a scheduled commercial bank and our management will have broad
discretion over utilization of the Net Proceeds.

Our Company proposes to utilize the Net Proceeds for funding the capital expenditure for implementing the
Expansion Project to expand capacities of existing products and for general corporate purposes. Our proposed
deployment of Net Proceeds has not been appraised by a public financial institution or a scheduled
commercial bank and is based on management estimates. Further the deployment of the Net Proceeds will be
at the discretion of our Board and the management of our Company will have significant flexibility in
applying the proceeds received by our Company from the Issue. However, the Audit Committee will monitor
the utilization of the proceeds of this Issue and prepare the statement for utilization of the proceeds of this
Issue. Further in accordance with Section 27 of the Companies Act, 2013, a company shall not vary the objects
of the Issue without our Company being authorised to do so by our shareholders by way of special resolution
and other compliances in this regard. Our Promoters shall provide exit opportunity to such shareholders who
do not agree to the proposal to vary the objects, at such price, and in such manner, as may be prescribed by
SEBI, in this regard.

Various risks and uncertainties, including those set forth in this section including inability to obtain necessary
approvals for undertaking proposed activities, may limit or delay our efforts to use the Net Proceeds to achieve
profitable growth in our business. We cannot assure you that use of the Net Proceeds to meet our future capital
requirements, fund our growth and for other purposes identified by our management would result in actual
growth of our business, increased profitability or an increase in the value of our business and your investment.

We are subject to strict quality requirements and any product defect issues or failure by us or our raw
material suppliers to comply with quality standards may lead to the cancellation of existing and future
orders, recalls and exposure to potential product liability claims.

We may face an inherent business risk of exposure to product defects and subsequent liability claims if the use
of any of our products results in personal injury or property damage, however, in the past existence of our
business operations we have not faced any liability claim for our products which has resulted in personal
injury or property damage. The products manufactured by us need to comply with certain standards as
prescribed by the Bureau of Indian Standards (BIS). We may not be able to meet regulatory relevant quality
standards in India, or the quality standards imposed by our customers and applicable to our manufacturing
processes, which could have a material adverse effect on our business, financial condition, results of
operations and cash flows.

If any of our products do not meet regulatory standards or are defective, we may be, inter alia, (i) responsible
for damages relating to any defective products, (ii) required to replace, recall or redesign such products or (iii)
incur significant costs to defend any such claims.
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The failure by us or any of our suppliers to achieve or maintain compliance with regulatory requirements or
quality standards may disrupt our ability to supply products sufficient to meet demand until compliance is
achieved or, until a new supplier has been identified and evaluated. The quality of raw materials will have an
impact on the quality of the finished products and in turn affect our brand image, business and revenue. There
is no assurance that our products will always meet the satisfaction of our customers’ quality standards. Our
failure to comply with applicable regulations could cause adverse consequences to be imposed on us,
including fines, injunctions, civil penalties, the refusal of regulatory authorities to grant approvals or renewal,
delays, suspensions or withdrawal of approvals, license revocation, seizures or recalls of products, operating
restrictions and criminal prosecutions, all of which could harm our business. There can be no assurance that if
we need to engage new suppliers to satisfy our business requirement, we will be able locate new suppliers in
compliance with regulatory requirements in a timely manner, or at all. Failure to do so could lead to the
cancellation of existing and future orders and have a material adverse effect on our business and revenue.

Information relating to the installed manufacturing capacity of our existing manufacturing plants included
in this Draft Red Herring Prospectus is based on various assumptions and estimates and future production
and capacity may vary.

Information relating to the installed manufacturing capacity of our existing manufacturing plants included in
this Draft Red Herring Prospectus are based on various assumptions and estimates based on the TEV Report.
For further details, please refer chapter titled “Our Business” on page 175 of this Draft Red Herring
Prospectus. These assumptions and estimates include the standard capacity calculation practice of steel
industry after examining the equipment installed at the facilities, the period during which our manufacturing
plants operated in a year/ period, expected operations, availability of raw materials, expected utilization levels,
downtime resulting from scheduled maintenance activities, unscheduled breakdowns, as well as expected
operational efficiencies. Further, the requirements of our customers are not restricted to one type of product
and therefore variations in demand for certain types of products also require us to make certain changes in our
manufacturing processes thereby affecting our production schedules.

Our lenders have charge over our movable and immovable properties in respect of finance availed by us.
Our inability to meet our obligations under our debt financing arrangements could adversely affect our
business, results of operations and cash flows.

We have provided security in respect of loans / facilities availed by us from our lender bank by creating a
charge over our movable and immovable properties. The total amounts outstanding and payable by us as
secured loans were X 399.95 million, T 425.14 million, X 229.83 million and X 149.60 million as on March 31,
2021, 2022 and 2023 and the three months period ended June 30, 2023 constituting 87.36%, 100.00%,
100.00% and 100.00%, respectively of total secured borrowings. For further details, please refer to “Annexure
VII- Note 18 — Borrowings — Non- Current and Note 22 — Borrowings — Current” on pages 264 and 266 under
the chapter titled “Restated Consolidated Financial Statements” beginning on page 229 and “Financial
Indebtedness” beginning on page 288 of this Draft Red Herring Prospectus.

In the event we default in repayment of the loans / facilities availed by us and any interest thereon, our
properties may be subject to invocation/forfeiture by lenders, which in turn could have significant adverse
effect on business, financial condition or results of operations. Any failure on our part to comply with the
terms in our loan agreements would generally result in events of default under these loan agreements. In such
a case, the lenders under each of these respective loan agreements may, at their discretion, accelerate payment
and declare the entire outstanding amounts under these loans due and payable.

Our loan agreements with lender bank have several restrictive covenants and certain unconditional rights
in favour of the lenders, which could influence our ability to expand, in turn affecting our business and
results of operations.

We have entered into agreements for short term and long-term borrowings with our lender. As on March 31,
2023 an aggregate of X 149.92 million as short-term loans (including Current maturities of Long term
borrowings) constituting 65.23% of total borrowings and ¥ 79.91 million as long-term loans constituting
34.77% of total borrowings was outstanding towards loans availed from lender bank and financial institutions.
For further details, please refer chapter titled “Restated Consolidated Financial Statements” under Annexure
VII-Note 18 — Borrowings (Non-Current) and Annexure VII-Current- Note 22-Borrowings (Current) on pages
264 and 266 of this Draft Red Herring Prospectus. The credit facilities availed by our Company are secured by
way of mortgage of fixed assets, hypothecation of current assets (both present and future), and personal
guarantees given by our Promoters and one of our Whole-time Directors. In case we are not able to pay our
dues in time, the same may amount to a default under the loan documentation and all the penal and
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termination provisions therein would get triggered and the loans granted to the Company may be recalled with
penal interest. This could severely affect our operations and financial condition. In addition to the above, our
loan documentation includes certain conditions and covenants that require us to obtain consents from the
lender bank prior to carrying out certain activities like undertaking any scheme of expansion or making any
fresh borrowings or creating fresh charges on assets, etc. Any failure to comply with any condition or
covenant under our financing agreements that is not waived by the lending banks or is not otherwise cured by
us, may lead to a termination of our credit facilities, acceleration of all amounts due under the said credit
facility, which may adversely affect our ability to conduct our business and operations or implement our
business plans. Further, the said credit facilities can be renewed/enhanced/cancelled/ suspended/reduced and
the terms and conditions of the same can be altered by the lender bank, at their discretion. In the event, the
lender bank refuse to renew /enhance the credit facilities and/or cancels / suspends/ reduces the said credit
facilities and/or alters the terms and conditions to the derogation of our Company, our existing operations as
well as our future business prospects and financial condition may be severely affected.

A reduction in import duties on steel products in India may lead to increased competition from foreign
companies, reduce our market share and reduce margins on our products.

The Union Budget 2021-22 has provided various proposals, including the reduction of import duty on finished
and semifinished products to 7.5% from approximately 10% to 12.5% (Source: CareEdge Report). The import
duty, along with lower freight costs and, in some countries, higher labour costs, have allowed domestic
manufacturers to enjoy a significant price advantage over imported steel products in the domestic Indian
market. However, any policy change by the Government, resulting in a reduction in import duties may assert
downward pressure on our margins and prices.

Reductions in import duties and lower priced imports from countries that benefit from bilateral or multilateral
trade agreements with India may have an adverse effect on our business, financial condition and results of
operations.

We appoint contract labour for carrying out certain of our operations and we may be held responsible for
paying the wages of such workers, if the independent contractors through whom such workers are hired
default on their obligations, and such obligations could have an adverse effect on our results of operations,
cash flows and financial condition.

We engage independent contractors through whom we engage contract labourers for performance of certain
functions at our existing manufacturing plants for the performance of non-core tasks. Although we do not
engage these labourers directly, we are responsible for any wage and statutory payments to be made to such
labourers in the event of default by such independent contractors. Any requirement to fund their wage
requirements may have an adverse impact on our results of operations and our financial conditions. In
addition, we may be liable for or exposed to litigations, sanctions, penalties or losses arising from accidents or
damages caused by our workers or contractors.

Competition from other materials or changes in the products or manufacturing processes of customers that
use our steel products, could reduce market prices and demand for steel products and thereby reduce our cash
flow and profitability.

In many applications, steel competes with other materials that may be used as substitutes, such as aluminum
(particularly in the automobile industry), cement, composites, glass, plastic and wood. Government regulatory
initiatives mandating or creating incentives for the use of such materials in lieu of steel, whether for
environmental or other reasons, as well as the development of other new substitutes for steel products, could
significantly reduce market prices and demand for steel products and thereby reduce our cash flow and
profitability.

In addition, the steel market is characterized by evolving technology standards that require improved quality,
changing customer specifications and wide fluctuations in product supply and demand. The products or
manufacturing processes of the customers that use our steel products may change from time to time due to
improved technologies or product enhancements. These changes may require us to develop new products and
enhancements for our existing products to keep pace with evolving industry standards and changing customer
requirements. If we cannot keep pace with market changes and produce steel products that meet our customers’
specifications and quality standards in a timely and cost-effective manner, our business, results of operations,
financial condition and prospects could be materially adversely affected.
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Our Promoter Gopal Sponge and Power Private Limited and our Group Companies viz. Vraj Metaliks
Private Limited, Utkal Ispat Private Limited and Kirti Ispat Private Limited are engaged in activities which
is similar to our business. This may be a potential source of conflict of interest for us and which may have
an adverse effect on our business, financial condition and results of operations.

Our Promoter Gopal Sponge and Power Private Limited and our Group Companies viz. Vraj Metaliks Private
Limited, Utkal Ispat Private Limited and Kirti Ispat Private Limited has have some of the objects similar to
that of our Company’s business and could offer products that are related to the business of our Company. The
said Group Companies are majorly engaged in activities of manufacturing and/or sales of steel products. There
can be no assurance that our Promoters or our Group Companies will not compete with our existing business
or any future business that we may undertake or that their interests will not conflict with ours. Thus, in future,
conflicts of interests may arise in allocating business opportunities amongst our Company, our Promoter and
our Group Companies in circumstances where our respective interests diverge. In cases of conflict, our
Promoters may favour other companies or ventures in which our Promoters have interest, which could have a
material adverse effect on our reputation, business, results of operations and financial condition.

Failure to manage our inventory could have an adverse effect on our net sales, profitability, cash flow and
liquidity.

The results of operations of our business are dependent on our ability to effectively manage our inventory and
stocks. To effectively manage our inventory, we must be able to accurately estimate customer demand and
supply requirements and manufacture and trade inventory accordingly. If our management has misjudged
expected customer demand it could adversely impact the results by causing either a shortage of products or an
accumulation of excess inventory. Further, if we fail to sell the inventory we manufacture, we may be required
to write-down our inventory or pay our suppliers without new purchases, or create additional vendor
financing, which could have an adverse impact on our income and cash flows. We estimate our sales based on
the forecast, demand and requirements and also on the customer specifications. Natural disasters such as
earthquakes, extreme climatic or weather conditions such as floods or droughts may adversely impact the
supply of raw material and local transportation. Should our supply of raw materials be disrupted, we may not
be able to procure an alternate source of supply in time to meet the demands of our customers. Such disruption
to supply would materially and adversely affect our business, profitability and reputation. In addition,
disruptions to the delivery of product to our customer may occur for reasons such as poor handling,
transportation bottlenecks, or labour strikes, which could lead to delayed or lost deliveries or damaged
products and disrupt supply of these products. To improve our line capability, we try to stock our inventory at
our existing manufacturing plants. An optimal level of inventory is important to our business as it allows us to
respond to customer demand effectively. If we over-stock inventory, our capital requirements will increase
and we will incur additional financing costs. If we under-stock inventory, our ability to meet customer demand
and our operating results may be adversely affected. Any mismatch between our planning and actual consumer
consumption could lead to potential excess inventory or out-of-stock situations, either of which could have an
adverse effect on our business, financial condition and results of operation.

We depend on third parties for our suppliers, logistics and transportation needs. Any disruptions in the
same may adversely affect our operations, business, cash flows and financial condition.

We do not have an in-house transportation facility and we rely on third party transportation and other logistic
facilities at every stage of our business activity including for procurement of products from our suppliers and
for transportation from our distribution centres to various stores. However, we do not enter into any formal
agreements with the third parties for our logistics and transportation needs. Since the cost of our goods carried
by third party transporters is typically much higher than the consideration paid for transportation, it may be
difficult for us to recover damages for damaged, delayed or lost goods. Our operations and profitability are
dependent upon the availability of transportation and other logistic facilities in a timely and cost-efficient
manner. Accordingly, our business is vulnerable to increased transportation costs, transportation strikes and
lock-outs, shortage of labour, delays and disruption of transportation services for events such as weather-
related problems and accidents. Further, movement of goods encounters additional risks such as accidents,
pilferage, spoilage, shrinkage and our inability to claim insurance may adversely affect our operations, results
of operations and financial condition. Although we have not experienced any material logistics and transport
related disruptions in the past, any prolonged disruption or unavailability of such facilities in a timely manner
could result in delays or non-supply or may require us to look for alternative sources which may not be cost-
effective, thereby adversely affecting our operations, results of operations, cash flows and financial condition.

We rely on third party raw material suppliers for our business. We are exposed to the risk of these suppliers,
third party manufacturers and service providers failing to adhere to the standards set for them by us and
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statutory and/ or regulatory bodies in respect of factors such as quality, quantum of production, weights and
measures and safety standards and non-compliance of relevant rules and regulations, and any consequent
action by such statutory and/ or regulatory bodies or otherwise, could adversely affect our business operations,
results of operations, cash flows and financial condition, due to reasons such as shortage of supply, product
liability claims and product recalls. This may also result in loss of confidence on the part of our customers and
adversely affect our reputation. Further, any delay or failure to deliver the products in a timely manner, would
result in adverse effect on our business operations, results of operation, cash flows and financial condition.
Any litigation involving such third parties may cause a material adverse effect on our reputation.

Any failure to protect or enforce our rights to own or use trademarks and brand names and identities could
have an adverse effect on our business and competitive position.

As on the date of this Draft Red Herring Prospectus, we have filed an application for registration of 3 (three)
trademarks under Class 6, which are pending at various stages before the Trademarks Registry, India. For
further details pertaining to the Intellectual Property of our Company, see “Our Business —Intellectual
Property” and “Government and Other Statutory Approvals” on pages 190 and 321, respectively of this Draft
Red Herring Prospectus. In the absence of trademark registrations, we may not be able to initiate an
infringement action against any third party who may be infringing our trademarks. With respect to our
trademarks that have been applied for and/or objected, we cannot assure you that we will be successful in such
a challenge nor can we assure that eventually our trademark applications will be approved, which in turn could
result in monetary loss or prevent us from selling our products under these trademarks.

We may not be able to prevent infringement of our trademarks. Further, our efforts to protect our intellectual
property may not be adequate and may lead to erosion of our business value and our operations could be
adversely affected. Further, if we do not maintain our brand identity, which is an important factor that
differentiates us from our competitors, we may not be able to maintain our competitive edge. If we are unable
to compete successfully, we could lose our customers, which would negatively affect our financial
performance and profitability.

While we take care to ensure that we comply with the intellectual property rights of others, we
cannot determine with certainty whether we are infringing any existing third-party intellectual property
rights, which may force us to alter our offerings. We may also be susceptible to claims from third parties
asserting infringement and other related claims. If similar claims are raised in the future, they could result in
costly litigation, divert management’s attention and resources, subject us to significant liabilities and
require us to enter into potentially expensive royalty or licensing agreements or to cease certain
offerings. Any of the foregoing could have an adverse effect on our business. Further, our efforts to
protect these intellectual properties may not be adequate and may lead to erosion of our business
value and our operations could be adversely affected. The application of laws governing intellectual
property rights in India is uncertain, evolving and could involve substantial risks to us.

Our Company, its Promoters, its Directors, and our Group Companies are parties to certain legal
proceedings. Any adverse decision in such proceedings may have a material adverse effect on our business,
results of operations and financial condition.

Our Company, its Promoters, its Directors and our Group Companies are parties to certain legal proceedings.
These legal proceedings are pending at different levels of adjudication before various courts, tribunals and
forums. Mentioned below are the details of the proceedings involving our Promoters/Directors, our Group
Companies as on the date of this Draft Red Herring Prospectus along with the amount involved, to the extent
quantifiable, based on the materiality policy for litigations, as approved by the Company in its Board meeting
held on December 23, 2023.

Disciplinary Aggregate
actions by the - amount
Criminal Tax Statutory/ SEBI or stock Ma'te.rlal involved to the
Name of . . Regulatory civil
Entity Proceedings | proceedings proceedings Exchanges litigations extent
against the ascertainable
Promoters (X in million) *
Company
By the NIL 2 1 NIL NIL 11.09
Company
Against the NIL 20 3 NIL NIL 67.73
Company
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Disciplinary Aggregate
actions by the . amount
Criminal Tax Statutory/ SEBI or stock Ma.te.rlal involved to the
Name of . . Regulatory civil
Entity Proceedings | proceedings proceedings Exchanges litigations extent
against the ascertainable
Promoters (X in million) *
Directors®
By the NIL NIL NIL NIL NIL NIL
Directors
Against the 2 NIL NIL NIL NIL Not quantifiable
Directors
Promoters
By the NIL 12 NIL NIL NIL 54.62
Promoters
Against the 5 40 5 NIL NIL 165.12
Promoters
Group Companies
By the NIL 7 NIL NIL NIL 24.63
Group
Companies
Against the NIL NIL 1 NIL NIL 7.26
Group
Companies
()

* The aforementioned amounts have been recorded to the extent they are quantifiable.

@ Our Company has been granted a relief of T 152,343/ against the total disputed amount of 702,718/-.

@ Excluding legal proceedings against one of our Promoters namely Vijay Anand Jhanwar who is also our Director.

) One of our Promoters namely Gopal Sponge Power and Private Limited has been granted a relief T 297,954/ against the total disputed
amount of 3398,826/-.

@ Other than proceeding involving one of our Group Companies namely Vraj Metaliks Private Limited to which one of our Promoter
namely Vijay Anand Jhanwar is also a party

There can be no assurance that these litigations will be decided in our favour or in favour of our
Promoters/Directors and our Group Companies, respectively, and consequently it may divert the attention of
our management and Promoters and waste our corporate resources and we may incur significant expenses in
such proceedings and may have to make provisions in our financial statements, which could increase our
expenses and liabilities. If such claims are determined against us, there could be a material adverse effect on
our reputation, business, financial condition and results of operations, which could adversely affect the trading
price of our Equity Shares. For the details of the cases please refer the chapter titled “Outstanding Litigations
and Material Developments” beginning on page 309 of this Draft Red Herring Prospectus.

We have incurred indebtedness and an inability to comply with repayment and other covenants in our
financing agreements could adversely affect our business, results of operations, financial condition and
cash flows.

We have entered into agreements with a bank for working capital facilities and term loan. As of June 30, 2023,
we had total borrowings of X 149.60 million, certain of which contain restrictive covenants, including
requirements that we obtain consent from the lender prior to undertaking certain matters including such as
launching a new scheme of expansion and incurring additional borrowing. As of the date of this Draft Red
Herring Prospectus, we have received the consent required from our lender in connection with the Issue.
Further, in terms of security, we are required to create a mortgage or charge over our movable and immovable
properties. We may also be required to furnish additional security if required by our lenders. Additionally,
these financing agreements also require us to maintain certain financial ratios such as current ratio, debt
service coverage ratio and fixed asset coverage ratio. While we are in compliance with all such ratios as
prescribed as per our financing agreements, we cannot assure you that we will be able to comply with these
financial or other covenants at all times or that we will be able to obtain the consent necessary to take the
actions that we believe are required to operate and grow our business. Further, there have been no defaults or
re-scheduling/ re-structuring in relation to borrowings availed by our Company from any financial institutions
or banks. Certain of our financing agreements provide for interest at variable rates with a provision for the
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periodic resetting of interest rates. Further, under certain of our financing agreements, the lender is entitled to
charge the applicable rate of interest, which is a combination of a base rate that depends upon the policies of
the RBI and a contractually agreed spread, and in the event of an adverse change in our credit risk rating. This
could result in a disruption in our operations, as we may not have sufficient vehicles to carry out our business
activities.

We may be unable to comply with changes in environmental, health and safety, labour laws and other
applicable regulations.

We are subject to various laws and regulations in relation to environmental protection, such as the Water Act,
Air Act, as well as environmental laws and regulations, health and safety laws, and labour laws. These laws
and regulations impose controls on air and water discharge, noise levels, storage handling, employee exposure
to hazardous substances and other aspects of our manufacturing operations. We are also subject to the laws
and regulations governing employees, including in relation to minimum wage and maximum working hours,
overtime, working conditions, hiring and termination of employees, contract labour and work permits. For
details on such regulations and policies applicable to our business, see “Key Regulations and Policies in India”
beginning on page 193 of this Draft Red Herring Prospectus.

Laws and regulations may limit the amount of hazardous and pollutant discharge that our manufacturing
facilities may release into the air, soil and water. The discharge of materials that are chemical in nature or of
other hazardous substances into the air, soil or water beyond these limits may cause us to be liable to
regulatory bodies or third parties. Any of the foregoing could subject us to litigation, which could increase
contingent costs, require considerable attention from the management, and adversely affect our reputation in
the event we were found liable. Additionally, the government or the relevant regulatory bodies may require us
to shut down our manufacturing facilities, which in turn could lead to product shortages that delay or prevent
us from fulfilling our obligations to customers. Furthermore, in the event our manufacturing activities are shut
down or suspended, we may continue to incur costs including those incurred to comply with regulations,
appeal regulatory decisions, and compensate our workforce.

Our business prospects and continued growth depends on our ability to access financing at competitive
rates and competitive terms, which amongst other factors is dependent on our credit rating.

We may not be able to avail the requisite amount of financing or obtain financing at competitive interest rates
for our growth plans and cannot assure that we will obtain the desired credit ratings of our Company, in the
future, which could have a material adverse effect on our business, results of operations and financial
condition. Our business depends on our ability to obtain funds at competitive rates. The cost and availability of
capital, amongst other factors, is also dependent on our current and future results of operations and financial
condition, our ability to effectively manage risks, our brand and our credit ratings. We may not be able to avail
the requisite amount of financing or obtain financing at competitive interest rates if we fail to have favourable
results of operations. While ratings reflect a rating agency’s opinion of a company’s financial strength,
operating performance, strategic position, and ability to meet its obligations, currently, we have not obtained
any credit ratings. Such absence of credit ratings could lead to high borrowing costs and limit our access to
capital and lending markets and, as a result, could adversely affect our business. Post this Issue, our Promoters
and Promoter Group will continue to hold majority shares in our Company.

We have had experienced negative cash flows from investing and financing in the recent past, and we may
have negative cash flows in the future.

The following table sets forth net cash inflow/(outflow) from operating, investing and financing activities for
three months period ended June 30, 2023 and Fiscals 2023, 2022 and 2021:
(% in million)

Particulars June 30, 2023 | Fiscal 2023 | Fiscal 2022 | Fiscal 2021
Net cash flow from operating activities 138.46 628.73 87.44 222.08
Net cash flow from/(outflow) investing activities (51.40) (403.68) (13.59) (60.01)
Net cash flow from/(outflow) financing activities (86.25) (225.19) (72.15) (161.49)
Net increase/(decrease) in cash and cash
Equivalents 0.81 (0.14) 1.70 0.58
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We cannot assure you that our net cash flows will be positive in the future. If our Company is not able to
generate sufficient cash flows, our Company may not be able to generate sufficient amounts of cash flow to
finance our projects, make new capital expenditure, make new investments or fund other liquidity needs which
could have a material adverse effect on our business and results of operations. For further details, see
“Summary of Restated Consolidated Financial Statements” and “Management’s Discussion and Analysis of
Results of Operations and Financial Condition — Cash Flows” beginning on pages 289 and 301 of this Draft
Red Herring Prospectus, respectively.

We have certain contingent liabilities that have not been provided for in our Company’s financials which if
materialised, could adversely affect our financial condition.

Our contingent liabilities as on June 30, 2023 are as under:

(< in million)
Sr. No. Particulars As atz.(I)lzlge 30,

1. Tax Matters in Dispute 11.09
2. Water Charges Penalty 1.98

3. Corporate Guarantee provided to Vraj Metaliks Private Limited 250.00
4. Demand of Energy Development Cess 23.95
5. Demand of Electricity Duty 35.81

6. LC/ BG issued for our benefit to SECL, NMDC, CECB 82.04

In the event any such contingencies mentioned above were to materialize or if our contingent liabilities were
to increase in the future, our financial condition could be adversely affected. For further details, see the section
entitled “Restated Consolidated Financial Statements” beginning on page 229 of this Draft Red Herring
Prospectus.

We are dependent on our key management team and our success depends in large part upon our
Promoters. The loss of or our inability to attract or retain such persons could materially adversely affect
our business performance.

Our business and the implementation of our strategy is dependent upon our key management team, who
oversee our day-to-day operations, strategy and growth of our business. There can be no assurance that we will
be able to retain these personnel or find adequate replacements in a timely manner, or at all. We may not be
able to hire and train replacement personnel immediately when qualified personnel terminate their
employment with our Company. We may also be required to increase our levels of employee compensation
more rapidly than in the past to remain competitive in attracting employees that our business requires. Further,
our competitors may offer compensation and remuneration packages beyond what we are offering to our key
management team. If one or more members of our key management team are unable or unwilling to continue
in their present positions, such persons would be difficult to replace in a timely and cost-effective manner, and
our business, prospects, results of operations and cash flows could be materially adversely affected. For
further details of the changes in KMPs and SMPs during the last financial year, see the section entitled
“Changes in the Key Managerial Personnel and Senior Managerial Personnel of our Company in the last 3
(three) years preceding the date of this Draft Red Herring Prospectus” on page 218 under the chapter titled
“Our Management” beginning on page 208, of this Draft Red Herring Prospectus.

The loss of key personnel or our inability to replace key personnel may restrict our ability to grow, to execute
our strategy, to raise the profile of our brand, to raise funding, to make strategic decisions and to manage the
overall running of our operations, which would have a material adverse impact on our business, results of
operations, financial position and cash flows.

Failure to procure and/ or maintain adequate insurance cover in connection with our business may
adversely affect our operations and profitability.

Our Company has obtained insurance coverage in respect of certain risks. There can be no assurance that our
insurance policies will be adequate to cover the losses in respect of which the insurance has been availed. If
we suffer a significant uninsured loss or if insurance claim in respect of the subject-matter of insurance is not
accepted or any insured loss suffered by us significantly exceeds our insurance coverage, our business,
financial condition and results of operations may be materially and adversely affected. Further, there is no
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assurance that the insurance premium payable by us will be commercially viable or justifiable. For further
details, please refer to the chapter titled “Our Business” on page 175 of this Draft Red Herring Prospectus.

Orders placed by customers may be delayed, modified or cancelled, which may have an adverse effect on
our business, financial condition and results of operations. Further any defaults or delays in payment by a
significant portion of our customers, may have an adverse effect on cash flows, results of operations and
financial condition.

We may encounter problems in executing the orders in relation to our products, or executing it on a timely
basis. Moreover, factors beyond our control or the control of our customers may postpone the delivery of such
products or cause its cancellation. Due to the possibility of cancellations or changes in scope and schedule of
delivery of such products, resulting from our customers discretion or problems we encounter in the delivery of
such products or reasons outside our control or the control of our customers, we cannot predict with certainty
when, if or to what extent we may be able to deliver the orders placed. Additionally, delays in the delivery of
such products can lead to customers delaying or refusing to pay the amount, in part or full, that we expect to
be paid in respect of such products. In addition, even where a delivery proceeds as scheduled, it is possible
that the customers may default or otherwise fail to pay amounts owed.

In the ordinary course of business, we extend credit to our customers. Consequently, we are exposed to the
risk of the uncertainty regarding the receipt of the outstanding amounts. For the period ending on fiscal year
2021, 2022 and 2023 our trade receivables were 369.86 million, 2118.34 million and ¥128.96 million
constituting 2.40%, 2.86% and 2.50%, respectively, of revenue from operations. Our results of operations and
profitability depend on the credit worthiness of our customers. Certain of these customers may have weak
credit histories and we cannot assure that these counterparties will always be able to pay us in a timely
fashion, or at all. Any adverse change in the financial condition of our customers may adversely affect their
ability to make payments to us. Default or delays in payments by a significant portion of our customers may
have an adverse effect on cash flows, results of operations and financial condition.

Certain of our Directors hold Equity Shares in our Company and are therefore, interested in our
Company’s performance in addition to their remuneration and reimbursement of expenses.

Few of our Directors (including one of our Promoters) are interested in our Company, in addition to regular
remuneration or benefits and reimbursement of expenses, to the extent of their shareholding or the
shareholding of their relatives in our Company. There can be no assurance that our Directors will exercise
their rights as Shareholders to the benefit and best interest of our Company. For further details, see “Annexure
VII - Note 40 - Related Party Disclosure” on page 275, under the chapter titled “Restated Consolidated
Financial Statements” and “Our Management” on pages 229 and 208, respectively.

Our Directors and our Promoter, namely, Gopal Sponge and Power Private Limited have provided personal
and corporate guarantees to certain loan facilities availed by us, which if revoked may require alternative
arrangements guarantees, repayments of amounts due or termination of the facilities.

Our Directors and our Promoter, namely, Gopal Sponge and Power Private Limited have provided personal
and corporate guarantees, respectively in relation to certain loan facilities availed by us for further details, see
the chapter titled “Financial Indebtedness” on page 288 of this Draft Red Herring Prospectus. In the event
that any of these guarantees is revoked, the lenders for such facilities may require alternative guarantees,
repayment of amounts outstanding under such facilities, or may even terminate such facilities. We may not be
successful in procuring alternative guarantees satisfactory to the lenders and as result may need to repay
outstanding under such facilities or seek additional source of capital, which may not be available on acceptable
terms or at all and any such failure to raise additional capital could affect our operations and our financial
conditions.

Our business is dependent on the performance of the real estate, infirastructure and other related industries
where our products are utilized. Uncertainty regarding the real estate market, infrastructure sector,
economic conditions and other factors beyond our control could adversely affect demand for our products,
our costs of doing business and our financial performance.

Our products are primarily used in the real estate, infrastructure and related sectors. Adverse conditions in or
uncertainty about these markets, or the economy could adversely impact our end-customers’ confidence or
financial condition, causing the reduction of demand for our products or delay purchasing or payment for
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those products. The performance of these sectors, and consequently the demand for our products in these
sectors, are dependent on economic and other factors such as government policies, regulations and budgetary
allocations as well as investments made in these industries and sectors. The financial performance of the end
users of our products and any adverse developments that affect the tile industry and the real estate,
infrastructure and related sectors where our products are used may adversely affect our business, results of
operations and financial condition.

We are heavily dependent on machinery for our operations and any disruption to the same may cause
interruption in business.

Our existing manufacturing plants are dependent on plant and machinery. They require periodic maintenance
checks and technical support in an event of technical breakdown or malfunctioning. Any significant
malfunction or breakdown of our machineries may entail significant repair and maintenance costs and cause
delays in our operations. While our Company has not entered into any technical support service agreements
for our machineries which are repaired, our Company has its own in-house maintenance team to service/ repair
the machinery. Any failure to quickly redress any technical issue may increase our downtime which may
affect our business, results of operations and financial condition. Further, while we maintain necessary
supplies of spare parts and maintenance related equipment, if we are unable to procure the necessary spare
parts in a timely manner, or if we are unable to repair the malfunctioning machinery promptly, our
manufacturing operations may be hampered, which could have an adverse impact on our business, results of
operations and financial condition.

Our Company has in the past entered into related party transactions and may continue to do so in the
Sfuture.

We have entered into and may in the course of our business continue to enter into transactions specified under
“Annexure VII- Note 40 - Related Party Disclosure” on page 275, under the chapter titled “Restated
Consolidated Financial Statements” beginning on page 229 of this Draft Red Herring Prospectus. While we
believe that all such transactions have been conducted on an arm’s length basis and in the ordinary course of
business, there can be no assurance that we could not have achieved more favourable terms had such
transactions not been entered into with related parties. Furthermore, it is likely that we may enter into related
party transactions in the future. There can be no assurance that such transactions, individually or in the
aggregate, will not have a material adverse effect on our financial condition, cash flows and results of
operations.

We have not made any alternate arrangements for meeting our capital requirements for the Objects of the
Issue. Any shortfall in raising / meeting the same could adversely affect our growth plans, operations and
financial performance.

As on date of this Draft Red Herring Prospectus, we have not made any alternate arrangements for meeting
our capital requirements for the objects of the Issue. We meet our capital requirements through our bank
finance, unsecured loans, owned funds and internal accruals. Any shortfall in our net owned funds, internal
accruals and our inability to raise debt in future would result in us being unable to meet our capital
requirements, which in turn will negatively affect our financial condition and results of operations. Further we
have not identified any alternate source of funding and hence any failure or delay on our part to raise money
from this Issue or any shortfall in the Issue proceeds may delay the implementation schedule and could
adversely affect our growth plans. For further details please refer to the chapter titled “Objects of the Issue”
beginning on page 84 of this Draft Red Herring Prospectus.

Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash
flows, working capital requirements, capital expenditure and restrictive covenants in our financing
arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a
result, we may not declare dividends in the foreseeable future. Any future determination as to the declaration
and payment of dividends will be at the discretion of our Board of Directors and will depend on factors that
our Board of Directors deem relevant, including among others, our results of operations, financial condition,
cash requirements, business prospects and any other financing arrangements. Additionally, under some of our
loan agreements, we may not be permitted to declare any dividends, if there is a default under such loan
agreements or unless our Company has paid all the dues to the lender up to the date on which the dividend is
declared or paid or has made satisfactory provisions thereof. Accordingly, realization of a gain on shareholders
investments may largely depend upon the appreciation of the price of our Equity Shares. There can be no
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assurance that our Equity Shares will appreciate in value. For details of our dividend history, see “Dividend
Policy” beginning on page 228 of this Draft Red Herring Prospectus.

Certain of our existing shareholders together may be able to exert substantial voting control over our
Company after completion of the Issue, which may limit your ability to influence the outcome of matters
submitted for approval of our shareholders.

Following the completion of the Issue, certain of our existing shareholders will continue to hold majority of
our post- Issue Equity Share capital. This concentration of ownership could limit your ability to influence
corporate matters requiring shareholder approval. These existing shareholders will have the ability to
significantly influence matters requiring shareholders’ approval, including the ability to appoint Directors to
our Board and the right to approve significant actions at Board and at shareholders’ meetings, including the
issue of Equity Shares and dividend payments, business plans, mergers and acquisitions, any consolidation or
joint venture arrangements, any amendment to our Memorandum of Association and Articles of Association,
and any assignment or transfer of our interest in any of our licenses. In addition, if our shareholders do not act
together, such matters requiring shareholder approval may be delayed or not occur at all, which could
adversely affect our business. Moreover, these shareholders are not obligated to provide any business
opportunities to us. If such other shareholders invest in another company in competition with us, we may lose
the support provided to us by them, which could adversely affect our business, financial condition, cash flows
and results of operations. We cannot assure you that our existing shareholders will not have conflicts of
interest with other shareholders or with our Company. Any such conflict may adversely affect our ability to
execute our business strategy or to operate our business.

Our Promoters will continue to retain a majority shareholding in us after the Issue, which will allow them
to exercise significant influence over us.

After the completion of the Issue, our Promoters will hold approximately [®] % of our post-Issue equity share
capital. Accordingly, our Promoters will continue to have significant influence over our business and all
matters requiring shareholders’ approval, including the composition of our Board of Directors, the adoption of
amendments to our constitutional documents, the approval of mergers, strategic acquisitions or joint ventures
or the sales of substantially all of our assets, and the policies for dividends, investments and capital
expenditures. This concentration of ownership may also delay, defer or even prevent a change in control of our
Company and may make some transactions more difficult or impossible without the support of the Promoters.
Further, the Promoters’ shareholding may limit the ability of a third party to acquire control of our Company.
The interests of our Promoters as our Company’s controlling shareholders, could conflict with our Company’s
interests or the interests of our shareholders. There is no assurance that the Promoters will not act or vote in a
manner which may conflict with the best interests of the Company or that of minority shareholders.

We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences
could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions and
cause serious harm to our reputation. There can be no assurance that we will be able to detect or deter such
misconduct. Moreover, the precautions we take to prevent and detect such activity may not be effective in all
cases. Our employees and agents may also commit errors that could subject us to claims and proceedings for
alleged negligence, as well as regulatory actions on account of which our business, financial condition, results
of operations and goodwill could be adversely affected.

Certain sections of this Draft Red Herring Prospectus contain information from an industry report
obtained from CareEdge Advisory, which we have commissioned and paid for purposes of confirming our
understanding of the industry exclusively in connection with the Issue. There can be no assurance that
such third-party statistical, financial and other industry information is either complete or accurate.

Certain sections of this Draft Red Herring Prospectus include information based on, or derived from the
CareEdge Report, which has been prepared by CareEdge Advisory. The CareEdge Report has been
commissioned and paid for by us for the purposes of confirming our understanding of the industry and has
been prepared in connection with the Issue. Given the scope and extent of the CareEdge Report, disclosures
are limited to certain excerpts and the CareEdge Report has not been reproduced in its entirety in this Draft
Red Herring Prospectus. There are no parts, data or information (which may be relevant for the proposed
Issue), that has been left out or changed in any manner. However, the CareEdge Report is prepared based on
information as of specific date thereof and may no longer be current or reflect current trends. Certain
information in the CareEdge Report is subject to limitations and is also based on estimates, projections,
forecasts and assumptions. Investors should not place undue reliance on, or base their investment decision
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solely on this information. You should consult your own advisors and undertake an independent assessment of
information in this Draft Red Herring Prospectus based on, or derived from, the CareEdge Report before
making any investment decision regarding the Issue. For further details, see “Industry Overview” on page 106.

Significant differences exist between Ind AS and other accounting principles, such as Indian GAAP, IFRS
and U.S. GAAP, which may be material to investors’ assessments of our financial condition, result of
operations and cash flows.

Our restated summary statements of assets and liabilities, restated summary statements of profit and loss
(including other comprehensive income), cash flows and changes in equity for the period ended June 30, 2023
and Fiscals March 31, 2023, March 31, 2022 and March 31, 2021 have been prepared in accordance with the
Ind AS.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting
principles on the financial data included in this Draft Red Herring Prospectus, nor do we provide a
reconciliation of our financial statements to those of US GAAP, IFRS or any other accounting principles. US
GAAP and IFRS differ in significant respects from Ind AS and Indian GAAP. Accordingly, the degree to
which the Restated Consolidated Financial Statements included in this Draft Red Herring Prospectus will
provide meaningful information is entirely dependent on the reader’s level of familiarity with Ind AS, Indian
GAAP and the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting practices
on the financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

The Issue Price, market capitalization to total income multiple, market capitalization to earnings multiple,
price to earnings ratio and enterprise value to EBITDA ratio based on the Issue Price of our Company,
may not be indicative of the market price of the Equity Shares on listing.

Our market capitalization (based on the upper end of the Price Band) to total income (Fiscal 2023) multiple
[®] times; our market capitalization (based on the upper end of the Price Band) to earnings (Fiscal 2023)
multiple is [@] times; our price to earnings ratio (based on Fiscal 2023 profit for the year) is [®] at the upper
end of the Price Band. The Issue Price will be determined on the basis of assessment of market demand for the
Equity Shares issued through a book-building process, and certain quantitative and qualitative factors as set
out in the section titled “Basis for Issue Price” on page 98, and the Issue Price, multiples and ratios may not be
indicative of the market price of the Equity Shares on listing or thereafter. Prior to the Issue, there has been no
public market for the Equity Shares, and an active trading market on the Stock Exchanges may not develop or
be sustained after the Issue. Listing and quotation does not guarantee that a market for the Equity Shares will
develop, or if developed, the liquidity of such market for the Equity Shares cannot be assured. The market
price of the Equity Shares may be subject to significant fluctuations in response to, among other factors,
variations in our operating results, market conditions specific to the industry we operate in, developments
relating to India and international markets, regulatory amendments, strategic alliances, force majeure
situations, volatility in the securities markets in India and other jurisdictions, variations in the growth rate of
financial indicators, variations in revenue or earnings estimates by research publications, and changes in
economic, legal and other regulatory factors.

Pursuant to listing of the Equity shares, we may be subject to pre-emptive surveillance measures like
additional Surveillance Measures (“ASM”) and Graded surveillance Measures (“GSM”) by the Stock
Exchanges in the order to enhance market integrity and safeguard the interest of the investors.

On and post the listing of equity shares, we may be subject to ASM and GSM by the Stock Exchange(s) and
the Securities and Exchange Board of India. These measures have been introduced in order to enhance market
integrity, and safeguard the interest of investors and to alert and advise investors to be extra cautious and carry
out necessary due diligence while dealing in such securities.

The criteria for shortlisting any scrip trading on the Stock Exchange(s) under the ASM is based on an
objective criteria as jointly decided by SEBI and the Stock Exchanges(s) which include market based dynamic
parameters such as high low variations, client concentration, close to close price variation, market
capitalization, volume variation, delivery percentage, number of unique PANs and price to equity ratio. A
scrip is typically subjected to GSM measures where there is an abnormal price rise that is not commensurate
with the financial heath and fundamentals of a company which inter alia includes factors like earnings, book
value, fixed assets and net worth to the equity ratio etc. The price of our equity shares may also fluctuate after
the Issue due to several factors such as volatility in the Indian and global securities market, our profitability
and performance, the performance of our competitors, change in the estimates of our performance or any other
political or economic factor. The occurrence of any of the above-mentioned factors may trigger the parameters
identified by SEBI and the Stock Exchange(s) for the placing securities under the GSM and ASM framework.
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In the event of our Equity Shares are covered under such Pre-emptive surveillance measures implemented by
SEBI and the Stock Exchange(s), we may be subject to certain additional restrictions in the relation to trading
of our Equity Shares such as limiting trading frequency (for example trading either allowed in a week or a
month) higher margin requirements of settlement on a trade for trade basis without netting off requirement of
settlement on gross basis or freezing price on upper side of trading which may have an adverse effect on the
market price of our Equity Shares or may in general cause disruptions in the development of an active market
for and trading and liquidity of our Equity Shares and on the reputation and conditions of our Company.

EXTERNAL RISKS

56.

57.

58.

Political, economic or other factors that are beyond our control may have an adverse effect on our business
and results of operations.

The Indian economy and its securities markets are influenced by economic developments and volatility in
securities markets in other countries. Investors’ reactions to developments in one country may have adverse
effects on the market price of securities of companies located elsewhere, including India. Adverse economic
developments, such as rising fiscal or trade deficit, in other emerging market countries may also affect
investor confidence and cause increased volatility in Indian securities markets and indirectly affect the Indian
economy in general. Any of these factors could depress economic activity and restrict our access to capital,
which could have an adverse effect on our business, financial condition and results of operations and reduce
the price of our Equity Shares. Any financial disruption could have an adverse effect on our business, future
financial performance, shareholders’ equity and the price of our Equity Shares.

We are dependent on domestic, regional and global economic and market conditions, where some of our
revenue from operations is generated. Our performance, growth and market price of our Equity Shares are and
will be dependent to a large extent on the health of the economy in which we operate. There have been periods
of slowdown in the economic growth of India. Demand for our products may be adversely affected by an
economic downturn in domestic and regional economies. Economic growth in the countries in which we
operate is affected by various factors including domestic consumption and savings, balance of trade
movements, namely export demand and movements in key imports, global economic uncertainty and liquidity
crisis, volatility in exchange currency rates. Consequently, any future slowdown in the Indian economy could
harm our business, results of operations and financial condition. Also, a change in the government or a change
in the economic and deregulation policies could adversely affect economic conditions prevailing in the areas
in which we operate in general and our business in particular and high rates of inflation in India could increase
our costs without proportionately increasing our revenues, and as such decrease our operating margins.

Natural or man-made disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and
other events could materially and adversely affect our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as COVID-19 and
man-made disasters, including acts of war, terrorist attacks and other events, many of which are beyond our
control, may lead to economic instability, including in India or globally, which may in turn materially and
adversely affect our business, financial condition and results of operations. Our operations may be adversely
affected by fires, natural disasters and/or severe weather, which can result in damage to our property or
inventory and generally reduce our productivity and may require us to evacuate personnel and suspend
operations. Any terrorist attacks or civil unrest as well as other adverse social, economic and political events in
India or states to who we sell our products could have a negative effect on us. Further, the ongoing Russia-
Ukraine conflict may also have adverse impact on our supply chain. However, the long-term risks associated
with the conflict is not clear as of the date of this Draft Red Herring Prospectus. Such incidents could also
create a greater perception that investment in Indian companies involves a higher degree of risk and could
have an adverse effect on our business and the price of the Equity Shares. A number of countries in Asia,
including India, as well as countries in other parts of the world, are susceptible to contagious diseases and, for
example, have had confirmed cases of diseases such as the highly pathogenic H7N9, HSN1 and HINI strains
of influenza in birds and swine and more recently, the COVID-19 virus. A worsening of the current outbreak
of COVID-19 pandemic or future outbreaks of COVID-19 virus or a similar contagious disease could
adversely affect the global economy and economic activity in the region. As a result, any present or future
outbreak of a contagious disease could have a material adverse effect on our business and the trading price of
the Equity Shares.

Changing regulations in India could lead to new compliance requirements that are uncertain.

The regulatory and policy environment in which our Company operate is evolving and subject to change. Our
business and financial performance could be adversely affected by unfavourable changes in or interpretations
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of existing, or the promulgation of new, laws, rules and regulations applicable to the Company and our
business. In such instances, and including the instances mentioned below, our business, results of operations
and prospects may be adversely impacted, to the extent that our Company is unable to suitably respond to and
comply with any such changes in applicable law and policy. Any political instability in India, such as
corruption, scandals and protests against certain economic reforms, which have occurred in the past, could
slow the pace of liberalization and deregulation. The rate of economic liberalization could change, and specific
laws and policies affecting foreign investment, currency exchange rates and other matters affecting investment
in India could change as well.

Additionally, the Government of India has introduced (a) the Code on Wages, 2019; (b) the Code on Social
Security, 2020; (c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the
Industrial Relations Code, 2020 which consolidate, subsume and replace numerous existing central labour
legislations. While the rules for implementation under these codes have not been notified, the implementation
of such laws could increase our employee and labour costs, thereby adversely impacting our results of
operations, cash flows, business and financial performance.

The application of various Indian tax laws, rules and regulations to our business, currently or in the future, is
subject to interpretation by the applicable taxation authorities. For instance, companies can voluntarily opt in
favour of a concessional tax regime (subject to no other special benefits/exemptions being claimed), which
reduces the rate of income tax payable to 22% subject to compliance with conditions prescribed, from the
erstwhile 25% or 30% depending upon the total turnover or gross receipt in the relevant period. Any such
future amendments may affect our other benefits such as exemption for income earned by way of dividend
from investments in other domestic companies and units of mutual funds, exemption for interest received in
respect of tax-free bonds, and long-term capital gains on equity shares if withdrawn by the statute in the
future, and the same may no longer be available to us. Any adverse order passed by the appellate authorities/
tribunals/ courts would have an effect on our profitability.

Further, the Gol has announced the union budget for Fiscal 2024, pursuant to which the Finance Bill, 2023
(“Finance Bill”), has introduced various amendments. The Finance Bill has received assent from the President
of India on March 31, 2023, and has been enacted as the Finance Act, 2023. Our Company cannot predict
whether any amendments made pursuant to the Finance Act, 2023 would have an adverse effect on our
business, financial condition and results of operations. Furthermore, changes in capital gains tax or tax on
capital market transactions or the sale of shares could affect investor returns. As a result, any such changes or
interpretations could have an adverse effect on our business and financial performance.

There can be no assurance that the Gol will not implement new regulations and policies requiring the
Company to obtain approvals and licenses from the Gol or other regulatory bodies or impose onerous
requirements and conditions on our operations. Any such changes and the related uncertainties with respect to
the applicability, interpretation and implementation of any amendment or change to governing laws, regulation
or policy, including by reason of an absence, or a limited body, of administrative or judicial precedent in the
jurisdictions in which our Company operate may be time consuming as well as costly for the Company to
resolve and may impact the viability of our current business or restrict our ability to grow our business in the
future. It may also have a material adverse effect on our business, financial condition, cash flows and results of
operations. In addition, our Company may have to incur expenditures to comply with the requirements of any
new regulations, which could materially harm our results of operations or cash flows. Any unfavourable
changes to the laws and regulations applicable to the Company could also subject to the additional liabilities
on the Company.

Our Company is unable to determine the impact of any changes in or interpretations of existing, or the
promulgation of, new, laws, rules and regulations applicable to the Company and its business. If that was to
occur it could result in the Company, our business, operations or group structure being deemed to be in
contravention of such laws and/or may require it to apply for additional approvals. Our Company may incur
increased costs and other burdens relating to compliance with such new requirements, which may also require
significant management time and other resources, and any failure to comply may adversely affect our
business, results of operations and prospects. Uncertainty in the applicability, interpretation or implementation
of any amendment to, or change in, governing law, regulation or policy, including by reason of an absence, or
a limited body, of administrative or judicial precedent may be time consuming as well as costly for the
Company to resolve and may impact the viability of our current business or restrict our ability to grow our
business in the future.

59. A downgrade in ratings of India, may affect the trading price of the Equity Shares.
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Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of
India. Any further adverse revisions to India’s credit ratings for domestic and international debt by
international rating agencies may adversely impact our ability to raise additional financing and the interest
rates and other commercial terms at which such financing is available, including raising any overseas
additional financing. A downgrading of India’s credit ratings may occur, for example, upon a change of
government tax or fiscal policy, which are outside our control. This could have an adverse effect on our ability
to fund our growth on favourable terms or at all, and consequently adversely affect our business and financial
performance and the price of the Equity Shares.

Political changes could adversely affect economic conditions in India.

Our Company is incorporated in India and derives the majority of its revenue from operations in India and the
majority of its assets are located in India. Consequently, our performance and the market price of the Equity
Shares may be affected by interest rates, government policies, taxation, social and ethnic instability and other
political and economic developments affecting India. Factors that may adversely affect the Indian economy,
and hence our results of operations, may include:

e the macroeconomic climate, including any increase in Indian interest rates or inflation;

e any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to
convert or repatriate currency or export assets;

e any scarcity of credit or other financing in India, resulting in an adverse effect on economic conditions in
India and scarcity of financing for our expansions;

e  prevailing income conditions among Indian customers and Indian corporations;

e  epidemic, pandemic or any other public health in India or in countries in the region or globally, including
in India’s various neighbouring countries;

e  volatility in, and actual or perceived trends in trading activity on, India’s principal stock exchanges;
e  changes in India’s tax, trade, fiscal or monetary policies;

e  political instability, terrorism or military conflict in India or in countries in the region or globally,
including in India’s various neighbouring countries;

. occurrence of natural or man-made disasters;
e  prevailing regional or global economic conditions, including in India’s principal export markets;
e  other significant regulatory or economic developments in or affecting India or its consumption sector;

e international business practices that may conflict with other customs or legal requirements to which we
are subject, including anti-bribery and anti-corruption laws;

e  protectionist and other adverse public policies, including local content requirements, import/export
tariffs, increased regulations or capital investment requirements;

e  logistical and communications challenges;

e  (difficulty in developing any necessary partnerships with local businesses on commercially acceptable
terms or on a timely basis; and

e  being subject to the jurisdiction of foreign courts, including uncertainty of judicial processes and
difficulty enforcing contractual agreements or judgments in foreign legal systems or incurring additional
costs to do so.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy,
could adversely affect our business, results of operations and financial condition and the price of the Equity
Shares.

If inflation were to rise in India, we might not be able to increase the prices of our products at a
proportional rate in order to pass costs on to our customers thereby reducing our margins.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India
has experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest
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rates and increased costs to our business, including increased costs of wages, costs of rent and other expenses
relevant to our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our
costs. Any increase in inflation in India can increase our expenses, which we may not be able to adequately
pass on to our customers, whether entirely or in part, and may adversely affect our business and financial
condition. In particular, we might not be able to reduce our costs or increase the price of our products to pass
the increase in costs on to our customers. In such case, our business, results of operations, cash flows and
financial condition may be adversely affected.

Further, there can be no assurance that Indian inflation levels will not worsen in the future.

A third-party could be prevented from acquiring control of us post this Issue, because of anti-takeover
provisions under Indian Law

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover
or change in control of our Company. Under the Takeover Regulations, an acquirer has been defined as any
person who, directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a
company, whether individually or acting in concert with others. Although these provisions have been
formulated to ensure that interests of investors/shareholders are protected, these provisions may also
discourage a third party from attempting to take control of our Company subsequent to completion of the
Issue. Consequently, even if a potential takeover of our Company would result in the purchase of the Equity
Shares at a premium to their market price or would otherwise be beneficial to our shareholders, such a
takeover may not be attempted or consummated because of Takeover Regulations.
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SECTION III: INTRODUCTION
THE ISSUE

The following table summarises the details of the Issue:

Particulars Number of Equity Shares
Issue of Equity Shares 0® Up to [e]* Equity Shares, aggregating to ¥ 1,710.00 million
The Issue consists of:
A) QIB Portion @ ®® Up to [e]* Equity Shares aggregating up to X [@] million
of which:
(i) Anchor Investor Portion Up to [e]* Equity Shares
(i1) Net QIB Portion (assuming Anchor Up to [e]* Equity Shares

Investor Portion is fully subscribed)

Of which:

(a) Available for allocation to Mutual Funds | Up to [@]* Equity Shares

(5% of the Net QIB Portion)

(b) Balance of the Net QIB Portion for all Up to [e]* Equity Shares

QIBs including Mutual Funds

B) Non-Institutional Portion®®X®® Not less than [e]* Equity Shares aggregating up to X[e] million

Of which:

One-third of the Non-Institutional Portion
available for allocation to Bidders with an
application size between I 2,00,000 to
10,00,000

[e] Equity Shares

Two-third of the Non-Institutional Portion
available for allocation to Bidders with an

[e] Equity Shares

application size of more than X 10,00,000

C) Retail Portion @&©? Not less than [e]* Equity Shares aggregating up to X[e] million

Pre and post-Issue Equity Shares

Equity Shares outstanding prior to the Issue|24,721,750 Equity Shares
(as at the date of this Draft Red Herring

Prospectus)
Equity Shares outstanding after the Issue [e]* Equity Shares
Utilisation of Net Proceeds For information about the use of the Net Proceeds, please see

“Objects of the Issue” on page 84 of this Draft Red Herring
Prospectus

*Subject to finalization of the Basis of Allotment.

M
@

3)

The Issue has been authorised by a resolution by our Board of Directors dated December 20, 2023 and a resolution of our Shareholders
dated December 21, 2023.

Our Company, in consultation with the BRLM, may consider a Pre-IPO Placement of up to [®] Equity Shares aggregating up to % 340.00
million prior to filing of the Red Herring Prospectus with the RoC. The Pre-IPO Placement, if undertaken, will be at a price to be decided
by our Company, in consultation with the BRLM. If the Pre-IPO Placement is undertaken, the number of Equity Shares issued pursuant to
the Pre-IPO Placement will be reduced from the Issue, subject to a minimum of at least 25% of the post-Issue paid-up Equity Share capital
of our Company being offered to the public.

Our Company may, in consultation with the BRLM, allocate up to 60% of the QIB portion to Anchor Investors on a discretionary basis in
accordance with the SEBI ICDR Regulations. The QIB Portion shall be accordingly reduced for the Equity Shares allocated to Anchor
Investors. One-third of the Anchor Investor Portion is available for allocation to domestic Mutual Funds only, subject to valid Bids being
received from domestic Mutual Funds at or above the price at which allocation is made to Anchor Investors In the event of under-
subscription or non-Allotment in the Anchor Investor Portion, the balance Equity Shares in the Anchor Investor Portion shall be added
back to the Net QIB Portion. 5% of the Net QIB Portion (excluding Anchor Investor Portion) shall be available for allocation on a
proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion (excluding Anchor Investor Portion) will be available
for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids
having being received at or above the Issue Price. In the event the aggregate demand from Mutual Funds is less than as specified above,
the balance Equity Shares available for Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated
proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For further details, see “Issue Procedure” on
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page 363 of this Draft Red Herring Prospectus.

Under-subscription, if any, in the QIB Portion would not be allowed to be met with spill-over from other categories or a combination of
categories. In the event of under-subscription in the Issue, Equity Shares shall be allocated in the manner specified in “Terms of the
Issue” on page 352 of this Draft Red Herring Prospectus.

Subject to valid Bids being received at or above the Issue Price, under-subscription, if any, in any category, except the QIB Category,
would be allowed to be met with spill-over from any other category or a combination of categories, as applicable, at the discretion of our
Company in consultation with the BRLM and the Designated Stock Exchange subject to applicable law.

Allocation to Bidders in all categories, other than Anchor Investor Portion, Retail Individual Portion and Non-Institutional Portion, shall
be made on a proportionate basis, subject to valid Bids received at or above the Issue Price. The allocation to each Retail Individual
Bidders shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the remaining
available Equity Shares, if any, shall be allocated on a proportionate basis. One-third of the Non-Institutional Portion shall be reserved for
applicants with application size of more than 3200,000 and up to Z1,000,000, two-thirds of the Non-Institutional Portion shall be reserved
for Bidders with an application size of more than I1,000,000 and the unsubscribed portion in either of the above subcategories may be
allocated to Bidders in the other sub-category of Non-Institutional Bidders. The Allocation to each Non-Institutional Investor shall not be
less than the minimum application size viz. ¥200,000, subject to availability of Equity Shares in the Non-Institutional Portion and the
remaining Equity Shares, if any, shall be allocated on a proportionate basis. Allocation to Anchor Investors shall be on a discretionary
basis. For details, see “Issue Procedure” on page 363 of this Draft Red Herring Prospectus.

SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribed that all individual investors applying
in initial public offerings opening on or after May 1, 2022, where the application amount is up to 3500,000, shall use UPL Individual
investors bidding under the Non-Institutional Portion bidding for more than 200,000 and up to ¥500,000, using the UPI Mechanism, shall
provide their UPI ID in the Bid-cum-Application Form for Bidding through Syndicate, sub-syndicate members, Registered Brokers, RTAs
or CDPs, or online using the facility of linked online trading, demat and bank account (3 in 1 type accounts), provided by certain brokers.

For details, including grounds for rejection of Bids, refer to “Issue Structure” and “Issue Procedure” beginning on
page 359 and 363 respectively. For details of the terms of the Issue, see “Terms of the Issue” on page 352.
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SUMMARY OF RESTATED CONSOLIDATED FINANCIAL STATEMENTS

The summary financial information presented below should be read in conjunction with the Restated Consolidated
Financial Statements, the notes thereto, and ‘“Management’s Discussion and Analysis of Financial Condition and
Results of Operations” on pages 229 and 289, respectively.

(The remainder of this page has been intentionally left blank)
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RESTATED STATEMENT OF ASSETS AND LIABILITIES

(< in million)
. ll;f:;zg Year ended
Particulars March 31, | March31, | March 31
June 30,2023 | oy 2022 2021

ASSETS
Non- Current Assets
Property, Plant & Equipment 483.71 496.46 545.42 604.55
Right-of-Use assets 32.95 33.06 33.47 33.88
Capital Work in Progress 21.36 1.94 1.94 1.57
Investments accounted for using equity method 169.29 159.90 136.10 117.86
Financial Assets
Investments 16.01 16.01 14.48 11.24
Other Financial Assets 38.26 38.26 28.16 37.86
Other Non Current Assets 132.83 71.31 15.14 7.53

Total 894.42 816.94 774.72 814.50
Current Assets
Inventories 33243 317.10 319.30 22491
Financial Assets
Trade Receivables 61.10 128.96 118.34 69.86
Cash & Cash equivalents 3.45 2.64 2.78 1.08
Bank Balances other than (ii) above 348.48 86.83 36.91 32.95
Loans 134.91 35591 0.57 0.57
Other Financial Assets 341 1.61 1.23 1.19
Other Current Assets 164.96 201.34 249.82 114.21
Current Tax Assets (Net)

Total 1,048.74 1,094.39 728.96 444.78
Total Assets 1,943.16 1,911.32 1,503.67 1,259.27
EQUITY & LIABILITIES
Equity
Equity Share Capital 49.44 49.44 49.44 49.44
Other Equity 1,518.98 1,355.64 817.88 524.43
Total Equity 1,568.42 1,405.08 867.32 573.88
Liabilities
Non- Current Liabilities
Financial Liabilities
Borrowings 55.93 79.91 170.92 282.40
Lease Liabilities 14.14 14.14 14.15 14.15
Provisions 6.78 6.78 5.32 3.73
Deferred Tax Liabilities (Net) 25.49 25.45 25.25 20.19

Total 102.35 126.28 215.63 320.46
Current Liabilities
Financial Liabilities
Borrowings 93.67 149.92 254.22 175.41
Lease Liabilities 1.57 1.57 1.57 1.57
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Period

. Ended Year ended
Particulars June 30, 2023 March 31, March 31, March 31,
2023 2022 2021

Trade Payables

Total outstanding dues of micro enterprises & 0.35 2.38 0.11 0.39

small enterprises

Total outstanding dues of creditors other than 75.51 132.60 78.88 119.28

micro enterprises & small enterprises

Other Financial Liabilities 28.86 25.36 23.23 31.86

Other Current Liabilities 38.14 3091 27.80 32.23

Provisions 0.51 0.51 0.47 0.37

Current Tax Liabilities (Net) 33.77 36.71 34.43 3.83
272.38 379.95 420.72 364.94

Total Equity & Liabilities 1,943.16 1,911.32 1,503.67 1,259.27
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RESTATED STATEMENT OF PROFIT AND LOSS

(< in million)
- E:;:g Year ended
Particulars
June 30, March 31, March 31, March 31,
2023 2023 2022 2021

Revenue from Operations 1,056.78 5,156.71 4,140.43 2,907.06
Other Income 10.40 17.50 3.40 2.26

Total Income (I+11) 1,067.18 5,174.21 4,143.84 2,909.32
Expenses
Cost of materials consumed 692.69 3,754.62 3,143.15 2,132.39
Purchase of Stock in Trade 1.98 60.40 53.99 18.21
gtl(l)acrll(gﬁf tlrI; éréventorles of finished goods, WIP and (13.85) 10.60 (12.07) 34.03
Employee Benefits Expense 16.46 72.93 66.34 55.72
Finance Costs 6.03 29.88 39.49 59.83
Depreciation & Amortisation expenses 14.47 64.42 71.82 72.66
Other Expenses 141.81 491.39 409.23 39241

Total Expenses 859.58 4,484.23 3,771.95 2,765.25

Share of Profit of associates 9.38 28.86 13.42 14.45
Profit/(loss) before Exceptional Items and Tax
(III-IV(+V)) P 216.98 718.84 385.31 158.51
Exceptional Items
Profit/(loss) before Tax (VI-VII) 216.98 718.84 385.31 158.51
Tax Expense
Current Tax 53.60 178.06 95.09 39.30
Deferred Tax 0.04 0.81 3.17 9.36
Total Tax Expense 53.64 178.87 98.26 48.66
Profit/(loss) after Tax (VIII-IX) 163.34 539.97 287.04 109.85
Other Comprehensive Income/(Loss)
Items that will not be reclassified to profit or Loss
Remeasurement of defined benefit obligation - 0.74 0.23 0.02
inbclgzg;ax credit/(expense) for defined benefit ] (0.19) (0.06) 0.00
Fair Valuation of investment in Equity Shares
through OCI iy ) 150 3.24 0.93
E\c}z;rtlren ;Fri); credit/(expense) for Revaluation of ] (0.34) (0.74) 0.21)
Fair value adjustments in investment of Vraj
Metaliks in Equity Shares of Chhattisgarh Steel & (4.98) 4.78 (14.19)
Power Ltd through OCI
2:322;; egta;x credit/(expense) for Revaluation of 5 114 (1.09) 395
Share of Other Comprehensive Income in associates - (0.08) 0.05 0.05
Total Other Comprehensive Income/(loss) net of - (2.21) 6.40 (10.17)
taxes
Total Comprehensive Income/(loss) for the year 163.34 537.76 293.45 99.68
(X+XI)
Earnings/(loss) per Share
Basic 33.04 109.21 58.05 22.22
Diluted 33.04 109.21 58.05 22.22
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RESTATED STATEMENT OF CASH FLOWS

(< in million)
Period Year Ended
Particulars Ended
June 30, March 31, March 31, | March 31,
2023 2023 2022 2021
Cash Flow from Operating Activities
Profit/(Loss) for the Year before share of profit/(loss) from 207.60 689.98 371.89 144.06
Investments accounted using equity method
Adjustments for
Depreciation & Amortisation Expense 14.47 64.42 71.82 72.66
Finance Cost 6.03 29.88 39.49 59.83
Interest Income (10.35) (16.90) (3.26) (2.09)
Profit/Loss on Sale of Property, Plant & Equipment - (0.03) 0.11 (0.09)
Operating Profit Before Working Capital Changes 217.74 767.34 480.04 274.37
Decrease/(Increase) in Inventories (15.34) 2.21 (94.40) 13.84
Decrease/(Increase) in Trade Receivables 67.85 (10.61) (48.49) (21.34)
Decrease/(Increase) in Loans and Advances 0.07 (0.23) (0.01) (0.07)
Decrease/(Increase) in Other current & Non Current Assets (25.14) (7.69) (143.21) 20.88
Decrease/(Increase) in Other Financial Assets (1.80) (10.49) 9.67 (17.47)
Increase/(decrease) in Other Current Liabilities 7.23 3.10 (4.42) 28.89
Increase/(decrease) in Other Financial Liabilities 3.50 2.13 (8.62) 23.82
Increase/(decrease) in Trade Payables (59.12) 55.99 (40.68) (68.77)
Increase/(decrease) in Provisions - 2.25 1.92 1.29
Cash generated from/(used in) operations 195.00 804.00 151.80 255.44
Income Taxes Paid (56.54) (175.27) (64.36) (33.36)
Net Cash from/(used in) Operating Activities 138.46 628.73 87.44 222.08
Cash Flow from Investing Activities
Payments for Property Plant & Equipment (1.62) (15.61) (12.64) (37.92)
Payment for Projects (Work In Progress) (19.42) - (0.38) (1.57)
Proceeds from sale of Property Plant & Equipment - 0.60 0.25 0.11
Investment in other Companies - (0.03) - (3.93)
Change in Intercorporate Deposits 220.93 (355.11) - -
Fixed/restricted deposits with banks (placed)/realised (net) (261.64) (49.92) (3.96) (18.80)
Interest Received 10.35 16.39 3.13 2.09
Net Cash from/(used in) investing activities (51.40) (403.68) -13.59 (60.01)
Cash Flow from Financing Activities
Repayment of Long Term Borrowings (23.98) (91.01) (144.98) (305.91)
Receipt of Long Term Borrowings - - 33.50 167.69
Proceeds/(Repayments) of short-term borrowings (net) (56.25) (104.31) 78.81 36.56
Repayment of Lease Liability (0.39) (1.57) (1.57) (1.57)
Interest Paid (5.63) (28.31) (37.92) (58.25)
Net Cash from/(used in) financing activities (86.25) (225.19) (72.15) (161.49)
Net increase/(decrease in Cash and Cash Equivalents 0.81 0.14) 1.70 0.58
Cash & Cash Equivalents at the beginning of the period 2.64 2.78 1.08 0.50
Cash & Cash Equivalents at the end of the period 3.45 2.64 2.78 1.08
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GENERAL INFORMATION

Our Company was originally incorporated as “Phil Ispat Private Limited” as a private limited company under the
provisions of the Companies Act, 1956, pursuant to a certificate of incorporation dated June 16, 2004 issued by the
Registrar of Companies, Madhya Pradesh and Chhattisgarh. Thereafter, pursuant to special resolution passed by the
shareholders of our Company at the extraordinary general meeting held on September 29, 2023, the name of our
Company was changed to “Vraj Iron & Steel Private Limited” and a fresh certificate of incorporation pursuant to
change of name dated October 30, 2023 was issued by Registrar of Companies, Chhattisgarh. Thereafter, our
Company was converted to a public limited company, pursuant to a special resolution passed by the shareholders of
our Company at the extraordinary general meeting held on October 31, 2023 and the name of our Company was
changed to “Vraj Iron & Steel Limited” and a fresh certificate of incorporation consequent upon conversion to a
public limited company dated November 10, 2023 was issued to our Company by the Registrar of Companies,
Chhattisgarh. The Corporate Identify Number of the Company is U27101CT2004PLC016701.

REGISTERED OFFICE OF OUR COMPANY

Vraj Iron and Steel Limited

First Floor, Plot No 63& 66,

Ph No 113, Mother Teresa Ward No. 43,

Jalvihar Colony, Raipur,

Chhattisgarh, India, 492001

Tel No: +91-771-4059002
Email: info@vrajtmt.in

Investor Grievance ID: info@vrajtmt.in

Website: www.vrajtmt.in

For details relating to changes in our registered office, see “History and Certain Corporate Matters - Changes in

Registered Office” on page 201 of this Draft Red Herring Prospectus.

As on date of this Draft Red Herring Prospectus, our Company does not have a corporate office.

Corporate Identification Number: U27101CT2004PLC016701
Registration Number: 016701

ADDRESS OF REGISTRAR OF COMPANIES
Our Company is registered with the Registrar of Companies, Chhattisgarh, which is situated at the following

address:

1% Floor, Ashok Pingley Bhawan,
Municipal Corporation, Nehru Chowk,
Bilaspur-495001, Chhattisgarh.

Board of Directors of our Company

As on the date of this Draft Red Herring Prospectus, our Board of Directors is as set out below:

Independent Director

Name of Director Designation DIN Address
Vijay Anand Jhanwar Chairman and Managing | 00826103 Bungalow No. 4, Las Vista Company, VIP
Director Road, Amlidih, Raipur Chhattisgarh -

492001.

Prasant Kumar Mohta Whole-Time Director 06668452 D 1 Devendra Nagar, Section 1, Raipur,
Chhattisgarh - 492001.

Praveen Somani Whole-Time Director 09297084 Duplex 2, Babji Park Colony, Ring Road
no.2 Bilaspur, Civil Line, Rajendra Nagar,
Bilaspur, Chhattisgarh —495001.

Sanjeeta Mohta Non-Executive 07786544 Mohta House, E 1, Anupam Nagar, Behind

TV ~ Tower, Raipur, PIN: 492007,

Chhattisgarh, India.
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Name of Director Designation DIN Address
Sumit Deb Non-Executive 08547819 H. No.8-3-678/21, 3™ Floor, Leela Mansion,
Independent Director Navodaya Colony, Yousufguda, Hyderabad,
PIN: 500073, Telangana, India.
Pramod Kumar Vaswani | Non-Executive 01627359 Vaswani Vatika, Near Gaurav Garden, VIP
Independent Director Road, Amlihdih, Raipur, Chhattisgarh —
49200.

For further details of our Directors, see “Our Management” on page 208 of this Draft Red Herring Prospectus.
COMPANY SECRETARY AND COMPLIANCE OFFICER

Priya Namdeo

First Floor, Plot No 63& 66,

Ph No 113, Mother Teresa Ward No. 43,
Jalvihar Colony, Raipur,

Chhattisgarh, India, 492001

Tel No: +91-771-4059002

Email: info@vrajtmt.in

Investor grievances

Bidders are advised to contact the Company Secretary and Compliance Officer and/or the Registrar to the
Issue in case of any pre-Issue or post-Issue related grievances such as non-receipt of letters of Allotment,
non-credit of Allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders, non-
receipt of funds by electronic mode, etc. For all Issue-related queries and for redressal of complaints,
Investors may also write to the BRLM.

All Issue-related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Issue with
a copy to the relevant Designated Intermediary(ies) with whom the Bid cum Application Form was submitted,
giving full details such as name of the sole or first Bidder, address of the Bidder, Bidder’s DP ID, Client ID, PAN,
number of Equity Shares applied for, the Bid amount paid on submission of the Bid cum Application Form and the
bank branch or collection center where the application was submitted.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the
relevant SCSB or the member of the Syndicate if the Bid was submitted to a member of the Syndicate at any of the
Specified Locations, or the Registered Broker if the Bid was submitted to a Registered Broker at any of the Brokers
Centers, as the case may be, quoting the full name of the sole or first Bidder, Bid cum Application Form number,
address of the Bidder, Bidder’s DP ID, Client ID, PAN, number of Equity Shares applied for, date of Bid-cum-
Application Form, name and address of the member of the Syndicate or the Designated Branch or the Registered
Broker or address of the RTA or address of the DP, as the case may be, where the Bid was submitted, and the
ASBA Account number in which the amount equivalent to the Bid Amount was blocked.

All grievances relating to the UPI mechanism may be addressed to the Registrar to the Issue with a copy to the
relevant Sponsor Bank or the member of the Syndicate if the Bid was submitted to a member of the Syndicate at
any of the Specified Locations, or the Registered Broker if the Bid was submitted to a Registered Broker at any of
the Brokers Centers, as the case may be, quoting the full name of the sole or first Bidder, Bid cum Application
Form number, address of the Bidder, Bidder’s DP ID, Client ID, PAN, number of Equity Shares applied for, date of
Bid cum Application Form, name and address of the member of the Syndicate or the Designated Branch or the
Registered Broker or address of the RTA or address of the DP, as the case may be, where the Bid was submitted,
and the UPI ID of the UPI ID Linked Bank Account in which the amount equivalent to the Bid Amount was
blocked.

All grievances relating to Bids submitted through the Registered Broker and/or a Stock Broker may be addressed to
the Stock Exchanges with a copy to the Registrar to the Issue.

All grievances of the Anchor Investors may be addressed to the Registrar to the Issue, giving full details such as
the name of the sole or first Bidder, Bid cum Application Form number, Bidders’ DP ID, Client ID, PAN, date of
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the Bid cum Application Form, address of the Bidder, number of the Equity Shares applied for, Bid Amount paid on
submission of the Bid cum Application Form and the name and address of the BRLM where the Bid cum
Application Form was submitted by the Anchor Investor.

The Bidder shall also enclose a copy of the Acknowledgment Slip duly received from the concerned Designated
Intermediary in addition to the information mentioned above.

BOOK RUNNING LEAD MANAGER

Aryaman Financial Services Limited

60, Khatau Building, Ground Floor,

Alkesh Dinesh Modi Marg, Fort,

Mumbai — 400 001

Maharashtra, India

Tel: +91 22 6216 6999

Email: ipo@afsl.co.in

Investor Grievance Email: feedback@afsl.co.in
Website: www.afsl.co.in

Contact Person: Vatsal Ganatra/Deepak Biyani
SEBI Registration No: INM000011344

STATEMENT OF RESPONSIBILITIES

Aryaman Financial Services Limited is the sole Book Running Lead Manager to the Issue and all the
responsibilities relating to co-ordination and other activities in relation to the Issue shall be performed by Aryaman
Financial Services Limited and hence, a statement of inter-se allocation of responsibilities is not required.

LEGAL COUNSEL TO THE ISSUE

Messrs. Kanga and Company

Advocates & Solicitors

Readymoney Mansion

43, Veer Nariman Road

Mumbai — 400 001

Tel No: +91 22 6623 0000

Email: chetan.thakkar@kangacompany.com
Contact Person: Chetan Thakkar

STATUTORY AUDITORS TO OUR COMPANY

M/s. Amitabh Agrawal & Co., Chartered Accountants
109, Wallfort Ozone,

Fafadih Chowk, Raipur, Chhattisgarh-492001

Tel: +91-98931 21111/+91-8839128744

Email: amitabhagl@yahoo.com

Contact person: Amitabh Agrawal and Amar Sinha
Membership No.: 451734

Peer Review Number: 015171

Firm Registration Number: 006620C

Changes in statutory auditors during the last 3 (three) years

Except as stated below, there have been no changes in the Statutory Auditors of the Company in the last 3 (three)
years:
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Name of Statutory Auditor Particulars of change Date of change
M/s. Natwar Vinod and Co., |Resigned as statutory auditors of the | September 15, 2023

Chartered Accountants Company on account of their pre-
occupation with other professional
assignments

M/s. Amitabh Agrawal & |Appointment as Statutory Auditors of | September 30, 2023
Co., Chartered Accountants |the Company

REGISTRAR TO THE ISSUE

Bigshare Services Private Limited

S62, 6 Pinnacle Business Park,

Mahakali Caves Road, Next to Ahura Centre,
Andheri East, Mumbai — 400093
Mabharashtra, India

Tel: +91 22-6263 8200

Fax: +91 22-6263 8299

Email: ipo@bigshareonline.com

Investor Grievance Email: investor@bigshareonline.com
Website: www.bigshareonline.com

Contact Person: Babu Rapheal C.

SEBI Registration Number: INR000001385

BANKERS TO OUR COMPANY
HDFC Bank Limited

Near Express Highway Bridge,

Devendra Nagar,

Raipur, Chhattisgarh — 492001

Tel: +91-0771-4216401

Email: Bhawani.agrawal@hdfcbank.com
Website: www.hdfcbank.com

Contact Person: Bhawani Agrawal

SYNDICATE MEMBERS

The Syndicate Member(s) will be appointed prior to filing of the Red Herring Prospectus with the RoC.
BANKERS TO THE ISSUE

The Bankers to the Issue will be appointed prior to filing of the Red Herring Prospectus with the RoC.

DESIGNATED INTERMEDIARIES

ESCROW COLLECTION BANK, PUBLIC ISSUE ACCOUNT BANK, REFUND BANK AND SPONSOR
BANK

The Sponsor Bank/Refund Bank/Escrow Collection Bank, Public Issue Account Bank shall be appointed prior to
filing of the Red Herring Prospectus with the RoC.

The list of SCSBs notified by SEBI for the ASBA  process is available at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be
prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder (other
than a RIB using the UPI Mechanism), not Bidding through Syndicate/Sub Syndicate or through a Registered
Broker, RTA or CDP may submit the Bid cum Application Forms, 1is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such other
websites as may be prescribed by SEBI from time to time.

SELF CERTIFIED SYNDICATE BANKS ELIGIBLE AS SPONSOR BANKS FOR UPI MECHANISM
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The list of SCSBs through which Bids can be submitted by the UPI Bidders using the UPI Mechanism, including
details such as the eligible Mobile Applications and UPI handle which can be used for such Bids, is available on the
website of the SEBI, and may be updated from time to time or at such other website as may be prescribed by SEBI
from time to time. Applications through UPI in the Issue can be made only through the SCSBs mobile applications
(apps) whose name appears on the SEBI website.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular
No. SEBI/HO/CFD/DIL2/CIR/P/2019/85  dated July 26, 2019 and SEBI  Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, UPI Bidders using the UPI Mechanism may apply
through the SCSBs and Mobile Applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43) respectively, as
updated from time to time.

SYNDICATE SCSB BRANCHES

In relation to Bids (other than Bids by Anchor Investors and RIBs) submitted to a member of the Syndicate, the list
of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum
Application Forms from the members of the Syndicate is available on the website of the SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 and updated from time to time
or any such other website as may be prescribed by SEBI from time to time. For more information on such branches
collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website of the SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 as updated from time to time or
any such other website as may be prescribed by SEBI from time to time.

REGISTERED BROKERS

In terms of SEBI circular no. CIR/CFD/14/2012 dated October 4, 2012, Bidders can submit the ASBA Forms in the
Issue using the stock broker network of the stock exchange, i.e. through the Registered Brokers at the Broker
Centers.

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is
provided on the websites of the BSE and the NSE at www.bseindia.com and www.nseindia.com, respectively, as
updated from time to time.

REGISTRAR AND SHARE TRANSFER AGENTS (RTAs)

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at
https://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx and
https://www.nseindia.com/products/consent/equities/ipos/asba-procedures.htm, as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

In terms of SEBI circular no. CIR/CFD/ POLICYCELL/11/2015 dated November 10, 2015, Bidders can submit Bid
cum Application Forms through CDPs who are depository participants registered with SEBI and have furnished
their details to Stock Exchanges for acting in such capacity.

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
postal address, telephone number and e-mail address, is provided on the websites of the BSE and the NSE at
www.bseindia.com and www.nseindia.com, respectively, as updated from time to time.

COLLECTING RTAs
In terms of SEBI circular no. CIR/CFD/ POLICYCELL/11/2015 dated November 10, 2015, Bidders can submit Bid

cum Application Forms through Collecting RTAs who are registrars and transfer agents registered with SEBI and
have furnished their details to Stock Exchanges for acting in such capacity.
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The list of Collecting RTAs, including details such as postal address, telephone number and e-mail address, is
provided on the websites of the BSE and the NSE at http://www.bseindia.com and http://www.nseindia.com,
respectively, as updated from time to time.

CREDIT RATING

As this is an Issue consisting only of Equity Shares, there is no requirement to obtain credit rating for the Issue.
GREEN SHOE OPTION

No Green Shoe Option is contemplated under this Issue.

BROKERS TO THE ISSUE

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.
DEBENTURE TRUSTEE

As this is an Issue consisting of Equity Shares, the appointment of a debenture trustee is not required for the Issue.
IPO GRADING OF THE ISSUE

No credit agency registered with SEBI has been appointed in respect of obtaining grading for the Issue.
EXPERTS

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated December 23, 2023, from our Statutory Auditors, M/s. Amitabh
Agrawal and Co., Chartered Accountants, who hold a valid peer review certificate, to include its name as required
under Section 26(5) of the Companies Act, 2013 in this Draft Red Herring Prospectus and as an “expert” as defined
under Section 2(38) of the Companies Act, 2013 in respect of (i) the examination report dated December 23, 2023
on the Restated Consolidated Financial Statements; and (ii) the Statement of Special Tax Benefits dated December
24, 2023 included in this Draft Red Herring Prospectus and such consents have not been withdrawn as on the date
of this Draft Red Herring Prospectus.

However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act.

Further, our Company has received written consent dated December 25, 2023, from Frontline Consultants Private
Limited, to include their name as required under Section 26 of the Companies Act, 2013 read with SEBI ICDR
Regulations, in this Draft Red Herring Prospectus, and as an “expert” as defined under Section 2(38) of the
Companies Act, 2013 in respect of their TEV Report dated December 20, 2023 in relation to the expansion project
of the Company for setting up of 350 TPD Sponge Iron unit having installed capacity of 1,15,500 MTPA along with
15 MW WHRB based Captive Power Plant and 15T X 3 Nos Induction Furnace Division having installed capacity
of 1,53,000 MTPA along with Continuous Casting Machine (CCM) in the existing premises of the Company
located at Bilaspur Division in Village Dighora, Tehsil: Takhatpur, District Bilaspur, Chhattisgarh, and such
consent has not been withdrawn as on the date of this Draft Red Herring Prospectus.

TRUSTEES

As this is an Issue consisting of Equity Shares, the appointment of trustees is not required.

MONITORING AGENCY

Our Company will appoint the monitoring agency for monitoring the utilization of the Net Proceeds in compliance
with Regulation 41 of the SEBI ICDR Regulations, prior to filing of the Red Herring Prospectus with the RoC. For

details, see “Objects of the Issue — Monitoring of utilization of funds” on page 96 of this Draft Red Herring
Prospectus.
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APPRAISING AGENCY

None of the objects for which the Net Proceeds will be utilized have been appraised by any agency. Accordingly, no
appraising entity has been appointed in relation to the Issue.

FILING

A copy of this Draft Red Herring Prospectus has been filed electronically with SEBI through the SEBI
intermediary portal at https:/siportal.sebi.gov.in, in accordance with the SEBI master circular no.
SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, as specified in Regulation 25(8) of SEBI ICDR
105Regulations and circular SEBI/HO/CFD/DIL1/CIR/P/2018/011) dated January 19, 2018 issued by SEBI. A
copy of this Draft Red Herring Prospectus will also be filed with SEBI at:

Securities and Exchange Board of India

Corporation Finance Department
Division of Issues and Listing

Plot No.C4-A, 'G' Block

Bandra-Kurla Complex, Bandra (East),
Mumbai - 400051, Maharashtra

A copy of the Red Herring Prospectus, along with the material contracts and documents required to be filed, will be
filed with the RoC in accordance with Section 32 of the Companies Act and a copy of the Prospectus required to be
filed under Section 26 of the Companies Act, 2013 will be filed with the RoC at its office and through the electronic
portal at https://www.mca.gov.in/mcafoportal/login.do. For details of the address of the RoC, see “Address of the
Registrar of Companies” on page 62.

BOOK BUILDING PROCESS

The book building, in context of the Issue, refers to the process of collection of Bids on the basis of the Red
Herring Prospectus within the Price Band, which will be decided by our Company in consultation with the BRLM,
and advertised in [®] editions of the widely circulated English national daily newspaper [®] and [e] editions of the
widely circulated Hindi national daily newspaper [®] (Hindi being the regional language of Chhattisgarh, where our
Registered Office is located) at least 2 (two) Working Days prior to the Bid/Issue Opening Date and was made
available to the Stock Exchanges for the purpose of uploading on their respective websites. The Issue Price shall be
determined by our Company, in consultation with the BRLM, after the Bid/Issue Closing Date. The principal
parties involved in the Book Building Process are:

(1) the Company;
(2) the BRLM,;

(3) the Syndicate Members who are intermediaries registered with SEBI or registered as brokers with the Stock
Exchanges and eligible to act as Underwriters;

(4) the Registrar to the Issue;

(5) the Escrow Collection Banks/ Bankers to the Issue;

(6) the Sponsor Bank(s);

(7) the SCSBs; and

(8) the Registered Brokers.

All potential Bidders (excluding Anchor Investors) are mandatorily required to utilize the ASBA process to
participate in the Issue by providing details of their bank account in which the corresponding Bid Amount which
will be blocked by the SCSBs. UPI Bidders can also participate in the Issue through the UPI Mechanism under the
ASBA process by either (a) providing the details of their ASBA Account in which the corresponding Bid Amount

will be blocked by the SCSBs; or (b) through the UPI Mechanism. Anchor Investors are not permitted to participate
in the Issue through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not permitted to withdraw
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their Bid(s) or lower the size of their Bid(s) (in terms of quantity of Equity Shares or the Bid Amount) at any stage.
Retail Individual Bidders can revise their Bids during the Bid /Issue Period and withdraw their Bids on or before the
Bid/Issue Closing Date. Anchor Investors are not allowed to withdraw their Bids after the Anchor Investor Bidding
Date. Allocation to QIBs (other than the Anchor Investors), in the Issue will be on a proportionate basis. However,
allocation to the Anchor Investors will be on a discretionary basis. For allocation to the Non-Institutional Bidders,
the following shall be followed:

(a) One-third of the portion available to Non-Institutional Bidders shall be reserved for Bidders with application
size of more than ¥ 200,000 and up to X 1,000,000;

(b) Two-thirds of the portion available to Non-Institutional Bidders shall be reserved for Bidders with application
size of more than X 1,000,000.

Provided that the unsubscribed portion in either of the sub-categories specified under clauses (a) or (b), may be
allocated to Bidders in the other sub-category of Non-Institutional Bidders.

Each Bidder by submitting a Bid in the Issue, will be deemed to have acknowledged the above restrictions and the
terms of the Issue.

For further details, see “The Issue”, “Terms of the Issue” and “Issue Procedure” on pages 55, 352, and 363,
respectively of this Draft Red Herring Prospectus.

Our Company will comply with the SEBI ICDR Regulations and any other ancillary directions issued by SEBI for
the Issue. In this regard, our Company has appointed the BRLM to manage the Issue and procure subscriptions to
the Issue.

The Book Building Process under the SEBI ICDR Regulations is subject to change from time to time and
Bidders are advised to make their own judgment about an investment through the Book Building Process
prior to submitting a Bid in the Issue.

For further details on the method and procedure for Bidding, see “Issue Structure” and “Issue Procedure” on pages
359 and 363, respectively of this Draft Red Herring Prospectus.

Bidders should note that the Issue is also subject to (i) filing of the Prospectus by the Company with the RoC; and;
(i1) the Company obtaining final listing and trading approvals from the Stock Exchanges, which the Company shall
apply for post-Allotment.

Ilustration of Book Building Process and Price Discovery Process

For an illustration of the Book Building Process and the price discovery process, see “Terms of the Issue” and
“Issue Procedure” on pages 352 and 363, respectively.

UNDERWRITING AGREEMENT

After the determination of the Issue Price, but prior to the filing of the Red Herring Prospectus or the Prospectus
with the RoC, as applicable, and in accordance with the nature of underwriting which is determined in accordance
with Regulation 40(3) of SEBI ICDR Regulations, our Company will enter into an Underwriting Agreement with
the Underwriters for the Equity Shares proposed to be offered through this Issue. The extent of underwriting
obligations and the Bids to be underwritten by each Underwriter shall be as per the Underwriting Agreement.
Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters will be several and will
be subject to certain conditions specified therein. The Underwriting Agreement is dated [eo].

The Underwriters have indicated their intention to underwrite the following number of Equity Shares:
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(This portion has been intentionally left blank and will be filled in before the filing of the Prospectus with the RoC.)

Name, address, telephone number
and e-mail address of the
Underwriters

[e] [e] [e]

Indicative Number of Equity Amount Underwritten
Shares to be Underwritten (X in million)

The above mentioned is indicative underwriting and will be finalized after determination of the Issue Price and
actual allocation subject to the provisions of Regulation 40(2) of the SEBI ICDR Regulations.

In the opinion of our Board (based on a certificate given by the Underwriters), the resources of the abovementioned
Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full. The
Underwriters are registered with SEBI under Section 12 (1) of the SEBI Act or registered as merchant bankers with
SEBI or as brokers with the Stock Exchange(s). Our Board of Directors, at its meeting held on [e], approved the
acceptance and entering into the Underwriting Agreement mentioned above on behalf of our Company.

Notwithstanding the table above, the BRLM and the Syndicate Members shall be responsible for ensuring payment
with respect to the Equity Shares allocated to the Bidders procured by them in accordance with the Underwriting
Agreement. The Underwriting Agreement has not been executed as on the date of this Draft Red Herring Prospectus
and will be executed after determination of the Issue Price and allocation of Equity Shares, but prior to filing the
Prospectus with the RoC. The Underwriting Agreement shall list out the role and obligations of each Syndicate
Member, and infer alia contain a clause stating that margin collected shall be uniform across all categories
indicating the percentage to be paid as margin by the Bidders at the time of Bidding. The extent of underwriting
obligations and the Bids to be underwritten in the Issue by the BRLM shall be as per the Underwriting Agreement.
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CAPITAL STRUCTURE

The Equity Share capital of the Company, as at the date of this Draft Red Herring Prospectus and after the proposed
Issue is set forth below:
(in X except share data or where indicated otherwise)

Aggregate Value | Aggregate Value

Particulars at Face value (in | at Issue Price (in
) )
A. |AUTHORISED SHARE CAPITAL*
4,00,00,000 Equity Shares of X 10 each 4,00,000,000 |-
B. |ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
BEFORE THE ISSUE
24,721,750 Equity Shares of ¥ 10 each 247,217,500 -
C. |PRESENT ISSUE IN TERMS OF THIS DRAFT RED HERRING
PROSPECTUS
Issue of up to [e]* Equity Shares (1® [e] [e]
Which includes:
Issue of up to [e] * Equity Shares (V [e] [e]
The Issue comprises of:
A) QIB Portion
of which:
i Anchor Investor Portion [®] [®]
ii Net QIB Portion (assuming Anchor Investor Portion is fully [®] [®]
subscribed)
of which:
(a) Available for allocation to Mutual Funds only (5% of the QIB [e] [e]
Portion)
(b) Balance for all QIBs including Mutual Funds [o] [e]
B) Non-Institutional Portion
of which:
One-third of the Non-Institutional Portion available for allocation [®] [®]
to Bidders with an application size between I 200,000 to X
1,000,000
Two-third of the Non-Institutional Portion available for allocation [®] [®]
to Bidders with an application size of more than X 1,000,000
C) Retail Portion [®] [®]
D. |ISSUED, SUBSCRIBED AND PAID-UP EQUITY SHARE
CAPITAL AFTER THE ISSUE
[®] Equity Shares of face value of ¥ 10 each* [e]
E. |SECURITIES PREMIUM ACCOUNT
Before the Issue 172,831,300
After the Issue [o]

*To be updated upon finalization of the Issue Price and subject to the Basis of Allotment.

) The Issue has been authorized by way of a resolution of our Board dated December 20, 2023 and by way of a
special resolution of our Shareholders, dated December 21, 2023.

@ Our Company, in consultation with the BRLM, may consider a Pre-IPO placement of up to [®] Equity Shares
aggregating up to 3 340.00 million prior to filing of the Red Herring Prospectus with the RoC. The Pre-IPO
Placement, if undertaken, will be at a price to be decided by our Company, in consultation with the BRLM. If
the Pre-IPO Placement is undertaken, the number of Equity Shares issued pursuant to the Pre-IPO Placement
will be reduced from the Issue, subject to compliance with Rule 19(2)(b) of the SCRR. Details of Pre-IPO
Placement, if undertaken, shall be included in the Red Herring Prospectus.
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# For details of changes to the Company’s authorised share capital in the last ten (10) years, see “History and
Certain Corporate Matters” on page 201

Notes to Capita

1 Structure

1. Share Capital history of our Company

A. The following table sets forth the history of the Equity Share Capital of our Company:

Face Cumulative
Date of No. of Equity Value Issue Price | Nature of Reasons/ Cumulative paid-up
allotment of per . . Nature of no. of Equity
Equity ::;:;Zs(l Equity Sl)lf;rf(z;l;tg) cor;::)(ll:ra allotment Equity Share
Shares Share Shares Capital
(in%) (in%)
Initial 20,000 10 10 Cash Subscription to | 20,000 200,000
Subscription MOA O
to MoA
March 25, 193,750 10 100 Cash Further Issue @ [213,750 2,137,500
2007
March 31, 734,500 10 100 Cash Further Issue ® | 948,250 9,482,500
2008
March 10. 292,000 10 100 Cash Further Issue @ | 1,240,250 |12,402,500
2009
February 394,000 10 50 Cash Further Issue ® | 1,634,250 |16,342,500
10,2010
March 31, 959,000 10 50 Cash Further Issue © |2,593,250 |25,932,500
2010
March 30, 1,240,000 10 10 Cash Further Issue ? |3,833,250 |38,332,500
2011
March 28, 1,111,100 10 18 Cash Further Issue ® | 4,944,350 | 49,443,500
2014
September 19,777,400 10 Nil Considerat | Bonus Issue @ |24,721,750 |247,217,500
29,2023 ion other
than cash
Note 1
Date of Allotment: Initial subscription of MOA
Sr. No. Name No. of Equity Shares
1. Pradeep Jha 10,000
2. Praveen Jha 10,000
Total 20,000
Note 2
Date of Allotment: March 25, 2007
Sr. No. Name No. of Equity Shares
1. Sravasti Udyog Viniyog Private Limited 49,750
2. Gloria Credit and Commerce Private Limited 71,000
3. Sravasti Nidhi Private Limited 73,000
Total 193,750
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Note 3

Date of Allotment: March 31, 2008

Sr. No. Name No. of Equity Shares
1. Gloria Credit & Commerce Private Limited 80,000
2. Innovative Delcom Private Limited 120,000
3. Perfect Tradecom Private Limited 93,500
4. Rajlakshmi Vanijya Private Limited 31,000
5. Satyam Tradecom Private Limited 63,000
6. Sravasti Nidhi Private Limited 50,000
7. Sravasti Udyog Viniyog Private Limited 47,000
8. Ashok Gupta 9,500
9. Kishiore Kediya 9,500
10. Nirmal Kanti Ghosh 9,500
11. Raj Kamal Agrawal 9,500
12. Shio Ratan Khemka 9,500
13. Awadh Kishore Bhagat 9,500
14. Bhagwati Prasad Jhunjhunwala 9,500
15. Jamuna Sankar 9,500
16. Rita Devi Shankar 9,500
17. Ratan Lal Sankar 9,500
18. Baccharam Sharma 9,500
19. Sunita Sharma 9,500
20. Vinod Sharma 9,500
21. Vikas Jain 9,500
22. Neelam Jain 9,500
23. Ajay Agarwal 9,500
24. Anil Agarwal 9,500
25. Rakesh Sankar 9,500
26. Sanjiv Banerjee 9,500
27. Ashoke Sankar 9,500
28. Prakash Sankar 9,500
29. Ghanshyam Shukla 9,500
30. Pawan Kumar Sureka 9,000
31. Pratima Jhunjhunwala 9,000
32. Vidita Verma 9,000
33. Pradeep Kumar Shukla 9,000
34, Manoj Kumar Tiwari 5,000
Total 734,500

Note 4
Date of Allotment: March 10, 2009

Sr. No. Name No. of Equity Shares
1. Innovative Delcom Private Limited 20,000
2. Sattyam Tradecom Private Limited 40,000
3. Akriti Fashion Private Limited 15,000
4 BlueBird Suppliers Private Limited 16,000
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Sr. No. Name No. of Equity Shares
5. Casino Securities Private Limited 51,000
6. Fairdeal Vinimay Private Limited 12,000
7. Falcon Securities Private Limited 54,000
8. Fantasy Tie-Up Private Limited 15,500
9. Garima Advisory Private Limited 9,000
10. Glodenvalley Mercantile Pvt. Ltd 12,500
11. Imperial Vinimay Private Limited 10,000
12. Camellia Comotrade Private Limited 25,000
13. Millennium Suppliers Private Limited 12,000
Total 292,000
Note 5
Date of Allotment: February 10, 2010
Sr. No. Name No. of Equity Shares
1. N.K Bhojani Private Limited 394,000
Total 394,000
Note 6
Date of Allotment: March 31, 2010
Sr. No. Name No. of Equity Shares
1. Sector Infrastructure Private Limited 164,000
2. Goldy Residency Private Limited 86,000
3. Himadri Dealcom 78,000
4. Ultraplus Dealcom Private Limited 60,000
5. Viewpoints Retail Private Limited 22,000
6. Victor Dealers Private Limited 40,000
7. Drishti Auto Parts & Accessories Private Limited 150,000
8. Gita Bhojani 30,000
9. Nimish Kumar Bhojani 29,000
10. Sharad Kumar Thacker 41,000
11. Manish Thacker 26,000
12. Leena Thacker 17,000
13. Ramnik Lal Thacker 20,000
14. Dolly Thacker 68,000
15. N.K Bhojani Private Limited 128,000
Total 959,000
Note 7
Date of Allotment: March 30, 2011
Sr. No. Name No. of Equity Shares
1. Dolly Thacker 150,000
2. Gita Bhojani 150,000
3. Leena Thacker 40,000
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Sr. No. Name No. of Equity Shares
4. Manish Thacker 50,000
5. N.K.Bhojani Private Limited 2,00,000
6. Nimish Kumar Bhojani 2,50,000
7. Ramnik Lal Thacker 60,000
8. Sharad Kumar Thakkar 250,000
9. Tushar Thacker 90,000
Total 1,240,000
Note 8
Date of Allotment: March 28, 2014
Sr. No. Name No. of Equity Shares
1. V. A. Transport Private Limited 1,111,100
Total 1,111,100
Note 9
Date of Allotment: September 29 ,2023
Sr. No. Name No. of Equity Shares
1. Gopal Sponge & Power Private Limited 14,386,320
2. V.A. Transport Private Limited 4,444,400
3. Vijay Anand Jhanwar 793,340
4 Kusum Lata Maheswari 153,340
Total 19,777,400

2. Our Company does not have any preference share capital as on the date of this Draft Red Herring Prospectus.

3. Except as detailed below, our Company has not issued any Equity Shares for consideration other than cash

since incorporation:
Date of No. of Face Issue Reasons for allotment Person to
3 YN rE . Form of whom the
the Equity value | Price (in | and Benefits accruing to . 5
; consideration | allotment was
allotment Shares (in) %) the Company made
September | 19,777,400 10.00 N.A. |Bonus issue in the ratio of | N.A. Please refer the
29,2023 four Equity Shares for table listed
every one existing Equity below
Share held

The bonus issue was in the ratio 4:1 (For every 1 (one) Equity Share held by our the then shareholders 4 (four)
Equity Shares were allotted to them) on September 29, 2023. The bonus issue was authorised by a resolution passed
in the Board meeting dated September 29, 2023 and a resolution passed by our Shareholders at the EGM dated
September 29, 2023 and the following are the particulars of the bonus issue:

Sr. No. Name No. of Equity Shares
1. Gopal Sponge & Power Private Limited 14,386,320
2. V.A Transport Private Limited 4,444,400
3. Vijay Anand Jhanwar 793,340
4 Kusumlata Maheswari 153,340
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Sr. No. Name No. of Equity Shares
Total 19,777,400

4. As on date of this Draft Red Herring Prospectus, no Equity Shares have been allotted by our Company
pursuant to any scheme approved under Sections 391-394 of the Companies Act, 1956 or Sections 230-234 of
Companies Act, 2013.

5. As on date of this Draft Red Herring Prospectus, no Equity Shares have been issued out of capitalization of its
revaluation reserves or unrealized profits by our Company

6. As on date of this Draft Red Herring Prospectus, no Equity shares have been allotted under any employee
stock option scheme or employee stock purchase scheme.

7. Except the Bonus Issue as stated above in the “Share Capital History of the Company”, our Company has not
issued any Equity Shares in the last one year preceding the date of this Draft Red Herring Prospectus, which
may be at a price lower than the Issue Price.

8. Build-up of Promoters’ shareholding in our Company:

a)  History of Equity Share capital held by our Promoters:

As on the date of this Draft Red Herring Prospectus, our Promoters hold 2453,0045 Equity Shares,
constituting 99.22% of the issued, subscribed and paid-up Equity Share capital of our Company. The build-up
of shareholding of Promoters since incorporation is as follows:

Gopal Sponge and Power Private Limited

Date of Issue/ o o

Allotment/ | No. of Equity Vaf::e or Acquisition/ I/,or::_f P/: s(;f
Transfer and Shares E ui? Transfer | Consider Nature of Issue Issue

Date when Allotted/ quity Price per ation Transaction . .

Share . Paid up | Paid up
made Fully | Transferred (in 3) Equity Share Canital | Capital
Paid up (in %) P P
March 30, 1,725,000 10.00 30.00 Cash Transfer (V 6.97% [e]
2012
April 05, 2012 321,750 10.00 30.00 Cash Transfer @ 1.30% [®]
April 25,2012 52,125 10.00 30.00 Cash Transfer @ 0.22% [®]
April 25,2012 65,700 10.00 25.00 Cash Transfer @ 0.26% [®]
June 11, 2012 396,830 10.00 25.00 Cash Transfer © 1.60% [®]
November 25, | 1,035,175 10.00 17.00 Cash Transfer © 4.19% [e]
2012
September 29, | 14,386,320 10.00 N.A Consider | Bonus Allotment | 58.20% [o]
2023 ation
other
than cash

Total 17,982,900 72.74%

" Transfer from Gita Bhojani (300,000 Equity Shares), N.K Bhojani Private Limited (1,088,000 Equity Shares),

2

3)

“)

&

Nimish Kumar Bhojani (140,000 Equity Shares), Expert Material Handling Services (197,000 Equity Shares),

Transfer from Manish Thacker (76,000 Equity Shares), Leena Thacker (57,000 Equity Shares), Ramnik Lal
Thacker (80,000 Equity Shares), Tushar Thacker (108,750 Equity Shares;

Transfer from Nimish Kumar Bhojani (52,125 Equity Shares),
Transfer from Nimish Kumar Bhojani (65,700 Equity Shares),

Transfer from Sharad Kumar Thacker (261,750 Equity Shares), Gita Bhojani (52,125 Equity Shares), Dolly
Thacker (31,955 Equity Shares), Expert Material Handling services Pvt Ltd (51,000 Equity Shares);
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@ Transfer from Nimish Kumar Bhojani (588,425 Equity Shares), Sharad Kumar Thacker (446,750 Equity
Shares).

V.A. Transport Private Limited

Date of Issue/ . .
Allotment / | No. of Equity Vaf::e o | Acquisition/ lf’r:_f P/:’) S‘f
Transfer and Shares 'p Transfer | Consider Nature of
Equity . . . Issue Issue
Date when Allotted/ Price per ation Transaction . .
Share . Paid up | Paid up
made Fully | Transferred (in 3) Equity Share Capital | Capital
Paid up (in?) P P
March 28, 1,111,100 10.00 18.00 Cash Allotment 4.49% [o]
2014
September 29, | 4,444,400 10.00 Not Consider | Bonus Allotment | 17.98% [®]
2023 Applicable ation
other
than cash
Total 5,555,500 22.47%
Vijay Anand Jhanwar
Date of Issue/ o o
Allotment/ | No. of Equity Val;:ece or Acquisition/ ;’rg.f P/:’) s(;f
Transfer and Shares E ui:) Transfer | Consider Nature of Issue Issue
Date when Allotted/ quity Price per ation Transaction . .
Share . Paid up | Paid up
made Fully | Transferred (in 3) Equity Share Capital | Capital
Paid up (in 3) P P
March 30, 150,000 10.00 30.00 Cash Transfer 0.62% [e]
2012
November 11, 48, 335 10.00 NIL Consider | Transmission @ 0.19% [e]
2013 ation
other
than
Cash
September 29, 793,340 10 Not Consider | Bonus Allotment 3.2% [eo]
2023 Applicable ation
other
than
Cash
October 30, (30) 10 10 Cash Transfer ® Negligi [e]
2023 ble
Total 991,645 4.01% [e]

) Transfer from Dolly Thacker (150,000 Equity Shares);
@ Transmission from Ram Gopal Jhanwar (48,335 Equity Shares);

¥ Transferred to Praveen Somani (10 Equity Shares), Prashant Kumar Mohta (10 Equity Shares) and Shriram
Verma (10 